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Progress 


Business is gradually casting off the vitiating 
influences with which the European war at first 
surrounded it. Reports of improving trade in 
all lines of industry are excellent signs of this 
forward tendency. 

Again we hear throughout the land the busy 
looms; the whirr of the bobbins; the rumble 
of machinery; the “chug-chug’”’ of the mam- 
moth Mogul engines as they haul long freight 
trains over the rails of industry’s arteries of 
commerce. Across the skies are limned the 
flame and smoke from busy factory stacks. Con- 
cededly here are unfailing signs of reawakening 
business. 

Nor is the farmer a laggard in this march to 
better conditions. Prices for what he raises— 
wheat, corn, oats, hay, barley and other,eom - 
modities—are steadily mounting. Thig” méans 
more dollars in his bank account. Gé6tton will 
fall in line now tha* it is no longey &contra- 
band of war. This will come as @ Vast relief 
to the sorely stricken Southland 

In the vanguard of prosperity is usually dis- 
covered a better and broader demand for sound 
securities. 

It is the habit of the shrewd and far-sighted 
business man to be among the first to see the 
opportunity for purchasi:z seasoned securities 
at the attractive price. available when the ad- 
vance in values begins. He knows no such 
attractive levels will be seen after the ad- 
vance has run its full course and when moncy 
circulates more freely. 

These are the signs now very apparent. 


Our Advice Service, conducted for the 
benefit of subscribers without cost to 
them other than the postage to cover our 
answers, is at your service to command. 


Louis Guenther. 




















NEARING THEIR CRISIS. 
Low Prices for Gould Road Stocks Point to Some 
Readjustment Close at Hand. 

No other conclusion can be drawn from the very 
low prices touched by the stocks of the Denver & Rio 
(grande, Missouri Pacific and Western Pacific during 
the week than that these properties are in close prox- 
imity to a readjustment of their finances. As is gen- 
erally known, The Financial World has for more than 
three years felt that the Gould railroad structure could 
not permanently support the top heavy financing with 
which it has been loaded. We have frankly contended 
that the only remedy on which dependence could be 
placed to rectify the errors of the Gould regime, was 
in facing the situation squarely and revamp the whole 
financial frame work, from the ground up. 

Study of the current market values of the stocks of 
the three most important Gould lines only gives support 
to the impression that the day for the long delayed 
re-adjustment of the financing is now close at hand. 
rhe ticker has a habit of telling what is on the tapis 


long tigfore a management is prepared to make im- 
portant news Officially known. 

While the balance of the stock list has reflected 
improvement in financial and commercial circles, few 
of the Gould securities have joined in the better tone. 
Rather have they displayed a continuous weakness, 
much of which is caused by liquidation by speculators 
who bought these stocks on the long chance that under 
the careful and watchful waiting of President Bush, 
a reorganization or a readjustment might be avoided 
without the scaling down of capitalization or an as- 
sessment. But such are vain hopes. President Bush, 
with the material on hand, has performed wonders 
for the demoralized properties placed under his charge. 
He has succeeded in making the Missouri Pacific dis- 
play earning ability that predicates a great future for 
the property when it can free itself from the devital- 
izing barnacles which the Gould management had gath- 
ered about its hull. 

The subjoined comparisons tell what great losses in- 
vestors have suffered in the Gould securities: 

Present Market Val. Face Val. 


Denver Rio Grande Common. .$ 1,520,000 $38,000,000 
Denyer Rio Grande Preferred. 3,484,486 49.779,800 
Missouri Pacific Common..... 4.962.150 82,702,585 
Western Pacific Ist Mtge. Bds. 16,666,666 50,000,000 

ik: EEE ET EPO PTT I $220,482,385 


Aside from the Western Pacific first mortgage 
bonds, the stock control in its entirety is selling in the 
open market for slightly less than $10,000,000, a price 
that plainly emphasizes how necessitous has become the 
question of amputating from the Gould properties all 
the diseased tissues responsible for their present low 
anaemic state. 





PROSPERITY, BUT NOT THE SUNSHINE KIND. 
Nothing Rapid About the Improvement, But It Is of 
Solid Substance. 

The developments in the financial and commercial 
world in the last thirty days have been such as to in- 
dicate clearly that no artificial “Sunshine” movement 
has been at work to repair the damage and clear away 
the waste that has taken place in American business 
activity in the last six months. It took all of five 
months of the old year just gone for American industry 
to readjust itself to the most radical changes seen since 
the foundation of the Government, but now, in the new 
vear just unfolding, all the signs point to the fact that 
the average business man not only knows “where he is 
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at,” but has fitted himself to the new viewpoint and is 
ready to go ahead. 

The evidence? It is at hand in abundance. Follow- 
ing the outbreak of war, business shrivelled up to 75% 
of normal. This was shown by the fall in bank clear- 
ings of from 25% to 30% for the whole country. The 
credit situation became so acute that half the business 
men of the country didn’t know whether they were sol- 
vent or bankrupts. This continued for three to four 
months, despite emergency currency relief measures, 
when the paralytic condition slowly relaxed and last 
week bank clearings for the whole country were only 
14% below the same week in 1913 and but 8.8% for 
the United States, not counting New York city. Two- 
thirds of the Aldrich currency issued has been can- 
celled, with the indications that it will almost totally 
disappear shortly. This is proof positive of a return of 
credit and promise of easy money conditions for all 
legitimate enterprise. 

“Prosperity is rapidly returning to every section of 
the country,” says no less an authority than President 
Carlton of the Western Union Telegraph Co., who has 
his hand on the pulse of business twenty-four hours in 
the day. ‘When I say ‘returning to this country,’ ” he 
adds, “I do not mean Pennsylvania or Connecticut, but 
the entire country.” The New England mills are in- 
creasing orders in all lines, the steel mills in Pittsburgh 
have all added to their orders on hand since the holi- 
days, “western rail traffic is exceeding last year’s” say 
Chicago dispatches, where the loadings increased 2% 
to 7%, the bulk of the equipment in that favored agri- 
cultural section is employed, while the depressed south- 
land has taken heart of hope for the first time through 
a substantial advance in the price of its staple, cotton, 
though the crop is the biggest in its history. We have 
wiped out our debts abroad and are now Europe’s 
creditor. 

Two or three mare European nations are believed to 
he about to step into the abyss of war, but in the face 
of the new note of promise and upbuilding which is 
now written across the country from Passamaquoddy 
Bay to San Diego and the Florida Keys to Puget 
Sound, the fears are vanishing. 

It is not a sunshine movement at all, though it has 
sunshine written all over it because it has the brain and 
brawn of the full statured American man behind it. 
lt isn’t rapid, but it has a steam-roller punch behind it 

id steam-rollers have a habit of going right on over 


all obstacles. 


UNIONISM TAUGHT A LESSON. 
Danbury Hat Case Decision Will Impress Upon Labor 
Leaders the Rights of Property. 

o decision more epochal has been handed down in 
decade than that by the United States Supreme Court 
upholding the judgment for $252,000 awarded a Dan- 


uirv hat concern by the trial court for damages sus- 
tained from a boycott instituted against it by the local 
Hlatters’ Union. The decision affects vitally all the 
members of the United Hatters’ Union who now will 
have to pay these damages as there is no appeal from 
the mandate of the highest court of the land. 

labor leaders have bitterly fought this case for ten 


vears. They have been well aware that if the final 


ruling was adverse it would rob them of one of their 
principal weapons for the coercion of employers of 
labor into coming to their terms. This bludgeon 
was the boycott, backed by threats to punish severely 
everyone identified directly or indirectly with labor, 
who violated their order to have no business relations 
with those with whom they were at war. 

It has been labor’s contention that manufacturers 
held: the whip hand over employes by reason of the 
close cooperation among capitalists and therefore such 
combinations were in violation of the Sherman statute. 
Whenever the evidence supported this contention the 
courts have upheld it. But there is no rule which will 
not work both ways. 

In every respect a boycott is a conspiracy to rob a 
manufacturer of his trade and every whit as serious 
and illegal as a combination among manufacturers to 
force workmen to remain in their employ against their 
will, or when they believe they are entitled to higher 
wages. 

Unionism, under proper leadership, is very beneficial 
to labor, for it invests workmen with a power to 
negotiate collectively in matters vitally concerning their 
individual welfare. But such power, because it may 
be in the hands of labor, has no more privilege to over- 
step all legal restraints than have the employers of labor 
the right to use force to break the will of their em- 
ployes. 

Property has the right to protection under out 
Constitution and our laws and labor has now been 
told it must respect it with the same regard that is 
expected from all law-abiding citizens. 


LEAN BUSINESS AND RATE INCREASE. 
One of Small Benefit to the Railroads If They Have to 
Contend With the Other Condition. 

lor a rate increase to prove beneficial to the net 
earnings of the railroads there must be behind it the 
leaven of good business. It is impossible to produce 
larger revenues on declining business, an economic fact 
with which even the humblest merchant is fully ac- 
quainted. 

When the decision of the Interstate Commerce Com- 
mission granting a rate increase was announced it was 
not followed by the expected buoyant spirit of op 
timism. The explanation was that the increase had 
been so long delayed that the business public had lost 
interest in it, being wrapped up in events of more in 
portance and much fresher in its mind. 

But with this belief we cannot agree. We are more 
inclined to think that the common opinion is that with 
trade at its present low ebb the rate increase would 
not add much to the revenues of the railroads, for what 
they would gain thereby would be offset through the 
smaller traffic they were carrying. Business must in- 
crease to show any material benefit from higher rates. 

Certainly this is logical reasoning. Whatever esti 
mates were made of the gains in revenues for which 
the rate increase would be responsible, were based on 
the earnings submitted to the Commission for the fiscal 
year of 1913 and not for 1914, when they showed a 
considerable falling away. 


Fortunately, business all over the country is slowly 


recuperating from the stagnation into which it was 
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forced for a short while by the European war and 
therefore as long as its course continues in the upward 
lirection, the benefits from the rate increase will swell 


in proportion. 


NOT BACKWARD BUT FORWARD. 
Small Denomination Bonds A Powerful Vehicle for 
Building Up Good Will Among the People. 

One consideration which seems to hold the railroads 
ack from issuing bonds in small denominations is the 
trouble they fear they will meet in placing them readily 
with investors. They have for so long been used to 
issuing bonds in denominations of $500 and, $1,000 
ihat they have become possessed with the belief that 
the practice has grown up from a public demand and 
that smaller denominations are not worth while issuing. 

They should look forward not backward. If the 
heads of our railroads would look upon small denom- 
ination bonds from a broader viewpoint they would 
find in them splendid opportunities for directly benefit- 
ing the future of their properties. 

When the country’s population was much smaller 
than now, wealth was not so generously distributed, 
but was more concentrated and the situation then made 
it incumbent upon the railroads to issue securities in 
such denominations as the experience of bankers 
showed could be sold most readily. 

But conditions have radically changed. The world 
no more stands still in railroad development than in 
any Other field of progress. We have now in the coun- 
try a population close to 100,000,000. How prosper- 
ous is the mass of pur population is illustrated aptly by 
the enormous deposits in the savings banks which wage 
earners and people of small means generally have gar- 
nered together through their industry. 

lf all railroad bonds could be issued in denomina- 
tions within the reach of these small money savers, 
the latter would extend their hands out to them with 
the greatest eagerness. Moreover, let railroad execu- 
tives also consider that if they could place part of their 
security issues among those in their employ, they would 
instantly create a partnership interest among those who 
gain their livelihood from direct employment with the 
railroads. This would add immeasurably to the corps 
de esprit among them. Increase the solidarity of in- 
terest among employees and the fruit of it will be fewer 
accidents, fewer damage suits, less labor trouble and 
larger profits from the innumerable savings made pos 
sible thereby. 

By disposing of “baby” bonds among small investors 
the railroads would succeed also in solving one of their 
trying problems of placing them where they would stay 
placed. Such bonds would not come onto the market 
to drive down market prices whenever business condi 
tions became out of joint, as is the case with bonds of 
large denomination. The latter class of holders usually 
keep their ears close to the ticker and the market gossip 
and make it diffcult at times for railroads, when the ne- 
cessity arises, to float new loans on a reasonable basis. 

But more important than any of the above considera- 
tions is the friends and advocates small bonds will make 
among the people. They would provide a sure rem 
edy for the reduction of the fever which is spread by 
radicals and political agitators. One seldom finds a 
man railing against his own pocket-book simply for 
public glory. 


When a great many persons become the holders of 
railroad bonds, however small the proportion of their 
ownership may be, they will not permit themselves to 
be blindly influenced at the polls against their own in- 
terests. Rather will they carefully deliberate whether 
agitation against corporate wealth has its roots in real 
abuses or whether it is engendered by a desire to make 
them the goats of political heresies. 

To achieve these goals it is not necessary that the 
railroads issue all their bonds in small denominations, 
but only a part, be it ever so small, as long as it broad- 


ens the market for small bonds among the masses. 


A LAST REFORM PROTEST. 
Senator La Follette Playing His Latest Engagement 
Against the Railroads to Empty Seats. 

Time was when Senator Robert La Follette of Wis- 
consin was able to arouse the entire west with his elo- 
quence in defiance of the Money Devil, the Railroad 
lrust and the Steel Octopus. If he got upon the floor 
of the Senate and talked 16 hours at a stretch against 
monopoly, the farmers of the west stopped their plow- 
ing and invited him to a great Chautauqua gathering to 
tell it all over again. He was going so rapidly in this 
wise that he was just thinking he had the presidency 
in his grasp when something happened (perhaps one 
of the Money Imps tripped him up), and he didn’t get 
it. 

Since then the Senator has been asleep. Assuredly 
this must be so, otherwise he would not be so out of 
touch with the changed temper of the American peo- 
ple as to propose, as he did this week, a Senate reso- 
lution setting aside the 5% rate advance granted by the 
Interstate Commerce Commission to the Eastern rail- 
roads. 

That rate advance can neither be set aside nor an- 
nulled by any resolution by Senate or House. Congress 
has no power to recall judicial decisions such as are 
handed down by the Commerce Commission. The 
Senator will talk to empty seats if he attempts to follow 
up his resolution with a speech. 

Ihe people of Wisconsin repudiated La lollette at 
the last election because they had awakened to the fact 
that he is for confiscation rather than regulation that 
will give the railroads a fair return on the actual capi- 
tal they have invested in their properties. All the data 
bearing on the railroad situation refutes Senator La 
l‘ollette’s claim that the Commission acted contrary to 
law in granting the increase because they allowed it in 
order to meet the extraordinary losses caused by the 
war conditions, and not because the return on the capi- 
tal investment was inadequate. For years capital in- 
vested in railroads has not received even a moderate 
return. The Senator is out of touch completely with 
actual conditions. 

A corporation is not to be slain, just because it is a 


‘orporation, but the Senator seems not to have sensed 


this truism. Corporate wrongdoing will no more be tol 
erated hereafter than at any time, but self-advertising 
Senators cannot continue to fire at the old corrupting 
influence when the corporations have learned their les- 
on and are trying earnestly to meet public expectations 
by fair and square dealing. 


The rate resolution, we think, is la l*ollette’s swan 


song. Let other reformers take notice. 
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UNITED LIGHT & RAILWAYS SELLS NOTES. 

Taking advantage of the marked improvement in in- 
vestment conditions the United Light & Railways Co., 
through its President, Frank T. Hulswit, has succeeded 
in closing negotiations with eastern bankers for the sale 
to them of $1,500,000 6 per cent. gold notes due in 1918 
and 1920. The notes are part of an authorized issue of 
$3,000,000 and the proceeds will be used to complete pay- 
ments on properties acquired some time ago, and also to 
reimburse the company’s treasury for the cost of improve- 
ments to subsidiary properties. 

In addition to the notes being a general obligation of 
the company, they are secured by deposit of $2,000,000 
first refunding 5 per cent. bonds, 

President Hulswit, in a tetter to the bankers concerning 
these notes, submits this statement of earnings for the 
Nov. 30 last: 


twelve months ended 
Gross Revenues 
Operating Expenses, Maintenance and Taxes 


$6,166,185.66 
3,807,526.11 
eS EOE ORS Re Se aa. $2,358,659.55 
All Bond Interest, including dividends on 
securities of subsidiary companies in hands 
of public, also proportion of surplus due 
minority holders (paid or accrued)........ 
Interest on $1,500,000 6 per cent. Notes, due 
1918-1920 


1,335,685.96 
90,000.00 
$932,973.59 


A substantial amount of the notes has been sold. 





Balance 


ATLANTIC GAS & ELECTRIC PLAN ACCEPTED. 

The security holders of the Atlantic Gas & Electric Co., 
which went into the hands of receivers several months 
ago, have at last had submitted to them a plan of reor- 
ganization which was adopted by the committee repre- 
senting the bondholders and stockholders, after the com- 
mittee had considered this and several other alternative 
plans. None of the rejected plans provided for the in- 
terests of the preferred stockholders or creditors, until 
one was prepared by W. S. Barstow & Co., Inc., engineers, 
acting for the General Gas & Electric Co. 

The Barstow plan, which has been accepted, contem- 
plates the purchase of the various properties of the At- 
lantic Gas & Electric Co. by the General Gas & Electric 
Co. by exchange of securities. On its completion the 
Atlantic Co. will go out of existence. Briefly the plan 
provides that the “A” bondholders will receive a 10-year 
5 per cent. gold bond of the General Gas Co., secured by 
the same collateral, or its equivalent, that the “A” bonds 
formerly held. 

The “B” bonds will be paid off, and to provide new 
money requirements a 6 per cent. 5-year secured note is- 
sue of the General Gas Co. has been created. This note 
issue will ultimately retire $650,000 of the old General Gas 
6 per cent. notes, and provide part of construction funds 
for 1915, which is further provided for as follows: 

The unsecured creditors and preferred stockholders, 
who are willing to subscribe in cash for blocks of various 
securities of the General Gas & Electric Co. by an alter- 
nate plan for either 22% per cent. of 25 per cent. of hold- 
ings, will receive an equal amount of General Gas & Elec- 
tric Co. convertible stock. The plan gives common stock- 
holders the right to subscribe to blocks of new securities, 
in which event they will receive 50 per cent. of their 
present holdings of Atlantic stock in stock of the General 
Gas & Electric Co. 

For future construction requirements of the consoli- 
dated companies, a substantial plan of financing has been 
prepared. Using examinations and estimates made by 
experts who were assigned to the task, it is estimated that 
the combined companies will show $173,932 applicable to 
dividends on the convertible preferred stock, which is en- 
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titled to 3 per cent. in 1915, 4 per cent. in 1916, 5 per cent. 
in 1917, 6 per cent. in 1918 and 6 per cent. thereafter, non- 
cumulative. These estimates are based on the past year’s 
earnings of the various companies. 

The bondholders and stockholders committees, which 
represent a majority of both classes of securities, have 
accepted this plan as above briefly outlined, and the tak- 
ing over of the properties of the Atlantic Co. is an as- 
sured fact. The details, legal and otherwise, are now 
being worked out. The plan is said to have the support 
of a large majority of the security holders. 
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ERIE FINANCING. 
The Rate Likely to Be 5 Per Cent. for a Long Term Issue. 


Wall street has about determined that the Erie Railroad 





will either do its financing, which approaching maturities 
have forced upon it, by the issuance of a 5 per.cent. gen- 
eral mortgage main line bond, or renew the $16,000,000 
notes maturing in March and April. If bonds are de 
cided on the issue may total $15,000,000 to $20,000,000, as 
$4,550,000 notes also mature in the fall, when conditions 
are not usually propitious for financing because of crop 
moving. 

Erie, should it determine that a long term bond may 
be sold to advantage, will almost certainly have to make 
the rate 5 per cent. The present prices of its several 
outstanding issues of bonds clearly point to this neces- 
sity. The best of its bonds, outside the direct first mort- 
gage bonds on subsidiary lines, are the prior lien 4s 
of 1996 which are in the hands of the public in an amount 
totaling $35,000,000. These command a price of 81, or 
six points lower than the highest price touched in 1913, 
and only 1% points above the lowest price of 1914. At 
the beginning of the year the bonds sold below 80. This 
means that if Erie sold a new 4 per cent. bond and got 80 
for a $20,000,000 bond issue, it would have to ultimately 
pay back $4,000,000 to the bondholders, besides the in 
terest for a long term of years, because it would have to 
pay the bonds off at par. Erie’s total bonded debt and 
its note indebtedness reach nearly $250,000,000 on 2,257 
miles of road operated, or nearly $119,000 per mile. It is 
not strange, therefore, that we see Erie general lien 4s 
selling below 70, the convertible 4s, Series A, around 61, 
and the Series B, around 65, while the notes maturing next 
April are selling on a 6.50 per cent. basis and the October, 
1915, notes on a 7.20 per cent. basis. 

It is not a question of settling Erie’s problems with the 
appearance of easy money conditions. Credit conditions 
will rule Erie and the system will have to pay the price 
exacted by low credit. 


B. R. T. CONVERTIBLE 5 PER CENT. 1918 NOTES. 

These notes were authorized in 1912 to run for six years, 
the proceeds being to meet the requirements of the con- 
tract with the city of New York for the construction, 
equipment and operation of the new subway and rapid 
transit system planned for the whole city. The total 
amount issued was $40,000,000, but about $300,000 have 
been converted into the first mortgage 5 per cent. bonds 
of the» Municipal Railway Corporation, a corporation 
formed for convenience in carrying out the contract with 
the city. The total authorized issue is $60,000,000. They 
are seéured by pledge of an equal amount of the first 5s 
of the Municipal Railway and $10,000,000 B. R. T. 4 per 
cent. first refunding bonds. The proceeds of the notes are 
also deposited as security until the money is expended 

The earnings of the B. R. T. justify the excellent mar- 
ket thagaas been established for these notes. The earn 
ings havé béen running from two to two and a half times 
all thé imterest charges on the company’s outstanding in- 
debtedness. The notes did not sell above 9634 in 1913 
and their low price that year was 96 and last April they 
touched par. They have been in heavy demand this year 
so far and on the increasing signs of ease in the money 
market have advanced more than a point until they are 
selling now close to a 5 per cent. basis. Evidently invest- 
ment circles have come to the conclusion that the B. R. 
T.’s new subway system is going to prove a success 
Hence the good buying. This has been helped also by 
easier money conditions. 


When writing advertisers, tell them you 





Municipal Bonds Paying 6% 


JANUARY INVESTORS: Consider an attrac- 
tive offering of 6% municipal bonds at 100 and 
accrued interest. These bonds represent a portion 
of a purchase made with our own funds and for 
our own account, on favorable terms. They offer 
thorough-going security, the attractive serial form 


of payment and a good, secure income. 


The SUPREME COURT of the State has upheld 
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SECURITY or a lower rate of interest on inferior 
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ONTARIO LIGHT & POWER IN WAR TIME. 
While there are many reports from Canada of a severe 
slump in railroad and industrial corporation earnings, the 
public utility properties continue to display earnings very 
little affected by the war conditions. One of these com- 
panies making such a showing is the Northern Ontario 
Light & Power Co., Ltd., which operates hydro-electric 
and air compressor plants on the Montreal River and 
operating in the mining and agricultural sections of 
Cobalt. The comparative earnings for the twelve months 
ended Nov. 30, 1914, follow: 
Dec. 31.’12 Dec. 31,°13 Nov. 30,14 





Gross Earnings.........$521,605 $872,510.34 $879,857.50 
Expenses and Taxes... 150,410 214,102.37. 225,027.79 
Net Earnings........ $371,192 $658,407.97 $654,829.71 


Bond Int Requirements 178,980 272,262.74 273,360.00 





Didenee ... _... $192,212 $386,145.23 $381,069.71 
Pfd. Div. Requirements 117,948 142,758.00 142,758.00 





RN oe ee ees $74,264 $243,387.23 $238,311.71 

It will be seen that the difference in net earnings of the 
last two years is so small as to be negligible. Evidently 
the demand for electric power is so far in advance of the 
available supply that the war conditions counted for little. 
The management reports an increasing demand for power 
in the agricultural district and for pulp and paper mill 
purposes. The earnings for the period have equalled 
about 2 1-3 times the average interest requirements. At 
present prices the first mortgage 6 per cent. bonds net 
around 6.82 per cent. 

HUDSON & MANHATTAN’S REAL EARNINGS. 

Through an error in the transposition of figures The 
Financial World, in last week’s issue, made it appear that 
the Hludson & Manhattan Railroad Co. carried fewer pas- 
sengers in 1914 than in 1913 and that there was a falling 
off in both gross and net earnings. The real facts are 
the exact opposite, since there was a gain, instead of a loss. 
all down the line. 

The passengers carried during the year 1914, for in- 
stance, numbered 59,800,000, against 59,434,152 in 1913, and 
58,079,194 in 1912. Gross revenue in the 12 months of 
1914 was $5,550,000, against $5,512,762 in 1913, and $5,334,- 
660 in 1912. ‘Operating expenses and taxes in 1914, inclu- 
sive of depreciation, were $2,491,000, against $2,515,637 and 
the gross income applicable to fixed charges was $3,059,- 
000, against $2,997,125 in 1913 and $2,953,810 in the year 
before that. The net income available for bond interest 
was $2,809,000, against $2,735,690 in 1913 and $2,663,955 
in 1912. After payment of the interest on the New York 
& New Jersey 5s, the first lien and refunding 5s and the 
Hudson & Manhattan 4%s, the company had available 
for the income bonds, $688,395, against $615,085 in 1913 
and $543,350 in 1912. 

PACIFIC GAS CO. SELLS MORE NOTES. 

The Pacific Gas & Electric Co. of California has just 
sold $4,000,000 short term notes to bankers who have not 
been, except in a small way, identified with the large 
financing of the company in recent years. The note sale 
would have been altogether unnecessary but for the fact 
that the European war put a large crimp in the bank 
accounts of many foreign investors who are interested in 
the company’s securities and who had agreed to buy, 
on the partial payment plan, large amounts of the $12,- 
000,000 6 per cent. preferred stock the company offered 
last year to shareholders. 

Some of the American investors who had agreed to 
take stock were also victims of the war conditions and 
the result was that the company was compelled to extend 
the time for the completion of payments for the preferred 
stock. Meanwhile the company had several millions of 
short term notes coming due in March and it is to meet 
these that the $4,000,000 notes have been sold. 

The company completed a most satisfactory year in 
1914, net earnings having increased, so it is reported by a 
trustworthy authority, $1,500,000 during the year, while 
the present year is entered upon with lively satisfaction. 








100 Years A 
Commercial Bank) 
THE 





192 Broadway 
Cor. John St. 


Capital and Surplus, $3,500,000 


Resources, - - 30,000,000 
CharterMemberN.Y.ClearingHouse 
Member Federal Reserve Bank 





@ The judgment and experi- 
ence of the officers of this in- 
stitution are backed by the 
combined judgment and ex- 
perience of an able board of 
directors. 





We Invite Your Account 


























[ Please Mention THE FINANCIAL WORLD When Writing Advertisers | 








—thinking of 
life insurance? 


Then write to the one Company that 
gives its policyholders the benefit of 
the commissions other companies pay 
their agents. That Company is the 


POSTAL LIFE 


Assets more than Inseranee in feree more 
$9,500,000 than $45,000,000 
Commission Dividends corresponding to the com- 


and be sure to give (1) Your full mame; (2) 
; (3) exact date of your birth 


POSTAL LIFE INSURANCE CO. 
Wm. R. Malone, President 
37 NASSAU STREET NEW YORK 


¢ 








When writing advertisers, tell them you are a subscriber to the Financial World. 











Img 


ied v 


the fi 


yuyin 


no lo 
have | 


rhis 
juart 


are b 


have 
Th 
of ca 
expe 
tiona 
A 
stren 
and, 
ythe: 
yond 
lave 
man 
it Sl 
iecl: 
viele 
one 
ire 


zrou 


NC 
T 
rupt 
first 
roa 


met 















January 16, 1915 


THE FINANCIAL WORLD 











‘THE: 











BOND MARKET IMPROVEMENT. 

Important bond market authorities are very well satis- 
fied with the development of investment sentiment since 
the first of the year. It is fully up to expectations and 
buying is broadening. The shock of the European war is 
no longer a factor for depression and the savings banks 
have joined the individual investor in the buying of bonds. 
This was well established by inquiries made in several 
quarters in New York City this week. The savings banks 
are buying railroad bonds as well as municipal issues, and 
have even been interested in the less secure issues. 

The savings banks have accumulated very heavy surplus 
of cash which has not been drawn out by depositors as 
expected and it is this fund they are drawing on for addi- 
tional investments. 

A striking feature of the bond market is the continued 
strength and rise in municipal bonds. The state of Mary- 
land, Philadelphia, Rochester, Buffalo and Paterson and 
other cities of importance and high credit have offered 
»onds this week or will shortly do so, and all the offerings 
have been snapped up at prices which have actually amazed 
many of the veteran bond men in the east. Prices are now 
it such a level that in some quarters municipal bonds are 
declared to be only rich men’s investments because the 
vield is so much less than that from many high grade 
vonds in other classes. Whether or no none but rich men 
ire buying them, it is a fact their prices do not give any 
sround but the level is at the highest since the war began. 





NORTHWESTERN ELEVATED RY. FINANCING. 

The large banking syndicate which last year was inter- 
rupted by the war in the placing of $12,500,000 5 per cent. 
first mortgage bonds of the Northwestern Elevated Rail- 
road Co., of Chicago, has extended the syndicate agree- 
ment until April, 1915, and, taking advantage of the im- 
proved financial and investment situation, an energetic 
-ampaign has been begun in the east and west to place 
these bonds with investors. The first results have been 
favorable. 

The Northwestern Elevated is an integral part of the 
traction combination in the city of Chicago. It has been 
in operation since 1900 and extends from the city’s centre, 
which is connected with the Northwestern by the down- 
town Union Loop system, and extends through the north 
side of the city beyond the city limits and through Evans- 
ton to Wilmette. The company operates nearly 57 miles 
of road and over 93 per cent. of the line is operated over 
mileage owned by the company. A first mortgage 4 per 
cent. bond issue of $18,000,000 was paid off three years ago, 
so that the bonds are now a first mortgage on all of the 
system except the Loop system, on which there are 
$4,472,000 bonds having a lien prior to the new 5s. 

Monthly traffic returns last year show a substantial in- 
‘rease in the number of passengers carried compared with 
the year 1913, when the net income was more than one 
and one-half times the interest charges, including the 
bonds under the new mortgage. Hence it is believed that 
when the full returns on operations for 1914 are all in, an 
even better showing will be made for 1914 than for 1913. 
The bonds are a long term issue, maturing in 1941 and 
are being offered on a basis to yield 5.7 per cent. 





GENERAL MOTORS LATEST MOVE. 

This stock, one of the most mysterious in the automo- 
bile group, has retained nearly all of its 30 point recovery 
that followed the reopening of the Exchange. It was 
quite active at times this week and in broader demand. A 
big bull following was severely hit in the collapse in the 
market last July and the stock is now concentrated in 
stronger hands. 
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AREUNAH M. BURTIS, Secretary 
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One Hundred and Twenty-third Semi-Annual! Statement 


JANUARY, 1915 





Cash in Banks and Trust Companies cocesee $2,561, 179.96 Reserve Premium Fund ..... 14,268,024.00 
United States Bonds $ 150,000.00 158,000.00 Meserve for LOSSES ..cccscccascccces ‘ 1,554,384.79 
State and City Bonds . 4,795,733.00 — 4,578,573.33 Funds held under Reinsurance Treaties , 437,656.32 
Railroad Bonds 10,505,000.00 —9,470,540.00 Reserve for Taxes EEA RIE: aE ee 250,000.00 
Miscellaneous Bonds 2,907 ,000.00 — 2,740,200.00 Reserve for Miscellaneous Accounts due and 
Sg |) EPA es oe 10,840,500.00 —11,341,890.00 IEE 3 cide dcentoa ae Sau aleaian: ne 100,000.00 
Miscellaneous Stocks 1,150,000.09 — 1,361,000.00 Reserve as a Conflagration Surplus 2,000,000.004 
Bank and Trust Co. stocks . 139,300.00 388,175.00 Surplus over contingencies and all liabilities in 
Bonds and Mortgages, being Ist lien on Real Estate 5,500.00 cluding capital : ' 10,703,474. 164 
Premiums uncollected, in cours of transmission 
nd in hands of Agents sicvuhebeens 2,857 ,845.96 
Accrued Interest ° 250,635.00 
$35,313,539 27 $35,313,539.27 
Surplus as regards policy-holders $18,703,474.167 
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CALIFORNIA PETROLEUM’S WEAKNESS. 

No special reason specifically relating to the affairs of 
the company may be cited to account for the recent weak- 
ness affecting the stocks of the California Petroleum Co. 
If anything may explain it, it is the close connection of 
the banking interest that introduced the shares in this 
market and which was intimately associated with the 
financing of the Rumely Co. Its following has been hard 
hit by the misfortune of the latter company and this is 
supposed to have led to liquidation in the petroleum 


stocks 


INTERNATIONAL PAPER PROFITS INCREASE. 

With an improved print paper, market, the preferred 
stock of the International Paper Co. has come into favor 
among traders who seek a low-priced dividend payer with 
likely chances for advancement. On its preferred stock 
the company is paying dividends at the rate of two per 
cent. per annum, which makes the yield close to 5 per 
cent. The war has resulted in a considerable increase in 
the sale to newspapers of news print paper. Many con- 
tracts of this kind made at lower figures have also expired 
so that the company can secure a better price for its 
product 


UNITED STATES REALTY CUTS DIVIDEND. 


The action of the directors of the U. S. Realty & Im- 


provement Co. in declaring a dividend at the rate of one 


per cent. was followed by a sharp drop in the shares. In 
November no action was taken, the reason at that time 
being that the dividend was withheld to conserve cash 
resources. The present dividend if maintained would 
place the stock on a 4 per cent. basis instead of 5 per cent. 
as formerly paid, and this seems likely after noting the 
sharp decrease of $366,000 reported by the company in 
net profits for the past eight months. 


UNITED RAILWAYS INVESTMENT AWAKENS. 

Unusually inactive, the stocks of this company have been 
enjoying a spurt this week. The rise is based on the ex- 
pectations of increased earnings from operation of the 
San Francisco properties during the Panama Exposition 
period. No dividends have been paid since the panic of 
1907. The passing of the Calhoun management is counted 
as another bull argument. Nevertheless, the earnings 
for the last six months of 1914 were considerably less 
than for the same period of 1913. 


KRESGE EARNED 18 PER CENT. 

The stock of the Kresge Co., which is a small but ag 
gressive 5 and 10c. store rival of the Woolworth Co., is 
said to have shown something like 18 per cent. earned 
for the common stock in 1914. Gross sales were nearly 
22 per cent. in excess of those of 1913. The speculation 
in the common is rather limited as the stock has never 
had a wide public distribution. 
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FIGURED DOWN TO THE ESSENCE. 
Better for the Rock Island Collateral Bondholders to 
Stand With the Property Than Take Cash. 
Confronting the holders of the Rock Island collateral 
bonds who have not deposited their securities with the 
Wallace Committee, is the interesting problem whether it 
is better for them to take for their bonds the cash avail- 
able after the sale or join with the committee and receive 

their collateral in lieu of their bonds. 

If the bondholder prefers the first mentioned plan, for 
each $1,000 bond, he will obtain $98.50 in cash or there- 
abouts, which is equivalent to $9.80 a share for the oper- 
ating company’s stock. On the second proposition by 
paying about $4.50 per $1,000 bond to cover legal and 
committee expenses, there will be turned over to him the 
stock of the old Rock Island Company. 

Aside from the acceptance of either of these propo- 
sitions the bondholder has no other alternative. The 
‘ourt has affirmed the sale which wipes out the holding 
ompany. 
ridiculously low in comparison with the value and the 
prospects before the old Rock Island under a conserv- 


While the cash price for the old stock appears 


ative and capable management, it was the only one obtain- 
ible, for when the sale was held no other bidder appeared 
than the representative of the Wallace Committee. 

Of faith in the future of the Rock Island there is a 
plenty, as is apparent in the quotation for the collateral 
bonds around $200, against $98.50, the cash value placed 
upon it by the foreclosure sale. There are people will- 
ing to buy the bonds at these figures and pay the com- 
mittee expenses, in order to have an interest in the new 
Rock Island of the future. 

What is still more significant this keen desire to buy 
the collateral bonds shows no abatement, though it is 
Rock 
additional capital within the next twelve months. 


Island will require considerable 
Con- 


known that the 


fidence is felt that, after its legal entanglements are 
brushed aside, bankers will be found willing to provide for 
the financial necessities of the system in some way or 
other. 

Again it is expected that the collateral bondholders, 
when they come into actual possession of the stock, will, 
by an increase in the share capital of their road, invite 
the holders of the stocks of the holding companies to 
assist in the financing, in this manner lightening their 
own burdens. 

3y adopting such a course they will come back again 
to the plan originally proposed by the Wallace Com- 
mittee and which was checked by the interference of 
\mster at a cost to the bondholders of $34,000 and from 
which no benefit was derived 

After the bondholders come into actual possession of 
the property they will still have left to them a remedy 
This 
will be by thorough proceedings against the former bosses 
of.the property for the recovery of all such monies for 
which proof can be found were illegally diverted. 

There are a number of precedents where such legal 
action has been sustained by the courts and substantial 
judgments awarded. The directors of the old Malting 
Company had to turn back their illegal profits; so did the 
directors of the old Ship Building Trust, and in the case 
of the Rock Island it is fortunate that whoever may be 
made the defendants they are rich enough to make good 
any damages assessed against them. 


to reimburse themselves for part of their losses. 


ATCHISON’S SUPPLY OF STOCK. 
The fact that Atchison shares have shown no further im- 
provement to speak of following the optimistic reports 
that come from all sections along the company’s lines, 
has occasioned some surprises in speculative circles. It 
hould be remembered, however, that the stock outstand- 
ng at this time, around $310,000,000, is the largest amount 
ver shown by the company in any previous year. The 
conversion of bonds into stock has gone on steadily. In 
1910, for instance, the total common stock outstanding 
was $30,000,000 less than today. Such an immense amount 
of stock outstanding provides at all times a free supply 
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whenever a brisk demand sets in, and it is impossible 
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» conceive of a real scarcity of the stock under the cir- 


‘umstances. 
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NOW IS THE TIME TO BUY 


Public Utility Securities, not six months hence when they 
are up 15 to 20 points. Everything points to a real sub- 
stantial improvement, so be wise and select security bar- 
gains now. We can help you do so Write us. 
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CONSUMERS’ POWER CO. EARNINGS GAIN. 

The detailed report of the operations of the Consumers’ 
Power Co., for November and for twelve months ended 
Nov. 30 may in large part explain the recent good buying 
of the Northern States Power Co., which company owns 
the stock of the former, the operating company. 

For the month of November the operating company’s 
gross earnings were $222,196, against $193, 15 in Novem- 
ber, 1913, while net was $117,389, against $89,076. There 
was also non-operating revenue of $28,836, against $28,- 
496. For the twelve months period the gross earnings 
were $2,200,645, against $1,986,747 in the previous twelve 
months. 
The non-operating revenue was practically the same as 
in the year previous or $612,662, against $611,910. 

This is a very gratifying showing in periods when gen- 
eral conditions have by no means been of the best in other 


lines of activity. 


NICKEL SHARES JUMP AGAIN. 

Something like 26,000 shares of International Nickel 
Co., common stock, valued conservatively at $2,600,000, 
was bought recently at public sale by powerful interests 
in close touch with this company’s affairs. The big block 
of stock had been pledged by a Stock Exchange house 
for bank loans and after the firm failed at the height of 
the war excitement last July the banks became possessors 
of the stock. They took the first opportunity to realize 
upon their collateral and one interest or syndicate took 
the stock when it The sale was said to have 
been effected at a price around par, but as soon as the 
Street became aware that the stock had removed 
from the market as a menace, the market advanced sharply 
and this week the common sold up around 109. 

The rally has interpreted by 
observers as a sign that the dividend will not be reduced 


was sold. 


been 


sharp been market 


at the coming meeting. Such a view seems reasonable, 
inasmuch as it is scarcely likely that the inside interests 
who are credited with being the buyers of the $2,600,000 
worth of stock, were ignorant at the time of the pur- 
chase, of what was most likely to take place at the coming 
meeting. Had they anticipated a cut in the dividend they 
would not have been willing to take such a large block of 
The company’s earnings are un- 


stock as 26,000 shares. 


derstood to be improving. 


STERLING GUM HAS A FALL. 
\ N. Y. Curb stock that has been liberally touted for a 
a few fainting fits this week, indicating that 
off more shares than they could 


big rise, had 
some people had bitten 
chew. Underwriters paid something like $5 per share for 
this stock, which subsequently rose to a premium, but 
til now it is quoted around 3%. 


later faded away un 


AMERICAN GAS & ELECTRIC AND INVESTORS. 

The recent action of the directors of the American Gas 
& Electric Co., in declaring the common stock 
had an effect had been 
expected. Instead of attracting speculative buying, as 
might naturally be looked has not 
been investment buying has very materially 


second 


dividend, has contrary to what 


for, the buying 
heavy, but 
at prices representative of practically all 
the advance stock in the last two months. 
One interest in Wall Street is said to have sold more than 
900 shares of the stock in small lots to investors. Two 
stock dividends and two cash dividends are expected this 
There is also a quiet demand for the preferred 


increased and 


made by the 


year. 
stock. 





Net earnings were $1,038,244, against $856,355. 





The European War 


Its effect on 


American Industries 


WONDERFUL EXPANSION OF BUSINESS 
IN MANY LINES—BRIGHT OUT- 
LOOK FOR CURRENT YEAR. 


The raw sugar producing business has benefited 
in a phenomenal manner by the war. 

One company alone, which earned about 30 per 
cent. on its common stock in the last fiscal year, 
is said to be assured of profits on sales made in 
the first three months of its new fiscal year, much 
in excess of those for the entire preceding year 

-the result, almost wholly of the British de- 
mand for its output. 

The common and preferred stocks of this com- 
pany—both listed on the New York Stock Ex- 
change—offer, at their present prices, exceptional 
investment opportunities. 


Our special—CIRCULAR M 125— 
tells all about these issues. 


Sent upon request. 


Gilbert Eliott & Co. 


27 Pine St., N. Y. Tel. John 6210 




















CITIES SERVICE CO. AND OIL. 

That the oil interests of the Cities Service Co. are 
considered to be of large importance, though little has 
been said about them, is indicated by a statement 
accompanying the earnings for November, which have 
been sent to shareholders in printed form. In this state- 
ment this paragraph occurs: 

“If the price of oil and the amount taken by the pipe 
line companies had been the same in November, 1914, 
as in the month of November last year, the C. S. Co. 
earnings would have increased $30,000.” 

These oil lands of the Cities Service 
thoroughly explored, especially by interests associated 
with large British capitalists who are interested in the 
Cities Service Co. They have made some very flattering 
references to the possibilities, both as to gas and oil, of 
the Cities Service holdings in the southwestern oil and 


Co. have been 


gas field. 





I CAN OFFER 


Investors an Excellent gage 
Bond at 93 flat, together with 5% Preferred 
paying Dividends of 6%. Plant Will Earn at 
Least $30,000 Net in 1915 Our Compulsion <Affords You 
Hard-Times Bargain. 


W. M. RICHARDS 


Conservative First Mort 6 


Publi Utility 
Stock Bonus, 


8 EAST MARKET STREET 
INDIANAPOLIS, IND. 


Del., Lack. & Western Coal Co. 


Dealt In 


WILLIAMSON & SQUIRE 
25 Broad St. New York 








Tel. 6790-1-2-3-4 Broad 








Standard Oil Issues 


\n opportunity is presented in these 
idend return and appreciation of principal 
Send for our Booklet giving full data on these stocks. It 


is free. 


HAROLD DICKERSON & CO. 


52 Breadway, New York. Tel. 3854-5 Broad 
Standard Booklet describing all issues sent to 
interested parties. 


FOR SALE 
Sonsumers Elec. Lt. & Pwr. 5s, 1936, to vield 6.50% 
Great Western Pwr. 5s, 1946, to vield 6.75% 


° 34 Pine St.. N. Y. 53 State St., Bost 
Hotchkin & Co. Phone 4161 John. Private op 


securities tor ree 














When writing advertisers, tell them you are a subscriber to the Financial World. 








Ke) 
— 
cn 


I} 








are 
has 
ent 
ave 
ite- 


ipe 
14, 
Co. 


en 
ted 
the 
ng 

of 


nd 











Tanuary 16, 1915 


THE FINANCIAL WORLD. 1] 





DISSOLVING THE MERCANTILE MARINE. 

The day long expected in conservative financial circles 
has come when the inevitable re-organization of the Inter- 
national Mercantile Marine had to be squarely faced. As 
a holding company it has been shipping too much water 
in the form of excessive capital burdens to permit it to 
remain permanently afloat. Mercantile Marine makes 
up one of the group of trusts whose organization was so 
popular in the halcyon days of gigantic financing which 
followed the first administration of William McKinley. 
From the evils thereof we have suffered more or less ever 
since. 

The Mercantile Marine is similar in structure to that 
of the now dissolved Rock Island Co., a three tier frame 
one raised upon the other. As with the Rock Island 
Co., which held the securities of the Rock Island Rail- 
road Co. and through it controlled the shares of the Rock 
Island Railway Co., the operating company, so does 
the Mercantile Marine control the International Navi- 
gation Co., and by proxy through it hold the stocks of the 
various steamship lines which, while they ply the high 
seas under their own names, do so only figuratively. 

A resumé of the financial structure of the Mercantile 
Marine may provide some idea of the possible character 
of the re-organization which is unavoidable now that the 
company has defaulted on the interest on its collateral 
bonds and will likewise default on the interest on the 
Navigation Co. bonds. The capital and the bonded debt 
of the company, including the corporations it controls, 
consists as follows: 


Mercantile Marine Authorized. Issued. 





Common stock.... $60,000,000 $49,931,735 

Preferred stock 60,000,000 51,730,971 

Cm, WOME okies 52,724,000 52,724,000 
International Navigation 

en rn er rae . 17,882,000 17,882,000 
Constituent Companies 

sonds Poe A ac ates 5,802,055 5,802.055 

Total . ord i - .. eee... 196,408,055 $178,070,761 


Among the operating steamship lines are the Ameri- 
can, Red Star, White Star, Dominion, Atlantic Transport, 
Leyland and National Lines. The net income for the 
four years since 1910 in which the interest charges are 
included was as follows: 


ae ud dooce & Realavaae’, | 
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"G92 .. rk a ahd oe ktkck tee aes 
i. oe eccae SG 


As the company’s reports cover the calendar year, what 
the earnings were during 1914 will not be known for 
some time, but on account of the suspension of ocean 
travel for the greater part of the last half of 1914, 
it is presumed they will be very disappointing 

Though the earnings for the four years reported, all of 
which were good years, show a substantial margin over 
interest charges and surpluses for the holding company’s 
preferred stock, they represent less, on an average, than 
5 per cent. margin on the aggregate outstanding securities. 
After making due allowances for depreciation charges 
which, in the case of steamship lines runs ino a tidy 
sum, the average margin of earnings will be materially 
reduced. 

Herein lies the cause for the Mercantile Marine’s pres 
ent trouble. For the corporation to successfully carry 
such an abundance of water an uninterrupted period of 
prosperity was an imperative requisite. For financial 
success this is an uncertain reed on which to rest. The 
day was always before them when the’structure they had 
so loosely erected would have to be unscrambled and that 
day has now come. 

More than likely as happened in the case of the Rock 
Island Co., when the re-organization of the International 
Mercantile Marine is accomplished, the preferred and 
common stockholders will have to depend upon the in 
dulgence of the holders of the collateral bonds for any 
participation in the securities of the company which will 
succeed the present corporation. The probabilities 
strongly favor also their having to pay an assessment. 

Even the collateral bondholders who are more secure 
as they are the owners under their indenture of the 
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capital stock of the International Navigation Co., will 
have to keep alive the annual interest of $859,000 on the 
5 per cent. bonds of this company, as well as provide for 
the fixed charges on the bonds of the underlying com- 
panies if the net income is insufficient to take care of them. 
Otherwise the owners of these bonds would come into 
the possession of the stocks of the subsidiary companies 
pledged behind their own bonds. 

It is presumed, however, the surplus earnings of the 
past and even the earnings of the present, small as they 
may be, will amply cover these charges. But the col- 
lateral bondholders may have to take stocks in place of 
their present bonds and in an amount less than their 
present holdings. This prospect is and has been in- 
dicating for years in the low price at which these bonds 
have sold in the market. 

In 1911 the Government instituted suit against the Mer- 
cantile Marine as a combination in violation of the anti- 
trust law. This suit will naturally terminate in the dis- 
solution of the trust, as at present formed when reor- 
ganization is completed. 

When the Mercantile Marine, as now constituted, comes 
to an end there will pass into the annals of extravagant 
financing one of its most glaring examples. 


GREAT NORTHERN’S CHEERFUL NOTE. 
Great Northern preferred shares were in fair demand 
this week from an investment element, though specula- 
tive buying was very small. The demand, coming from 
conservative quarters, encouraged the bullish feeling which 
had been developed by reason of the extraordinary adapta- 
bility of the management to new conditions and reduc- 


tion in expenses to meet the lessened earnings. 
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subscription as often as they desire. 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do 80, confident in its belief that as as it clings to this ideal 
it can count upon the support of the investing public. 


FEUILLETONISMS. 


If it is not a short circuit it is a strap-hanging suspension. 








Rules for safe travel on the Subway: A coat of mail, a 
pulmotor and an accident policy. 


The Dove of Peace is also of the opinion that it is a 


long way from its own Tipperary. 


Now that the auto show is over there is a possibility 


that the gas in the auto stocks may run out. 


Though the watch case trust is on the gridiron, this will 
not prevent buyers from purchasing watches on tick. 


; 


lobster famine, but not of 


New York S mW dan rer ota 
the hectic biped species frequenting the great White Way. 
\ college football half-back will make more yards in 
a few minutes towards his goal than the armies abroad 
President Wilson has shied his second term hat into 
the political ring. Now watch the knocking about it will 
get 


The higher the price of wheat ascends the smaller will 
become the size of a loaf of bread and the dearer the staff 
of life. 


The country is indebted to the U. S. Supreme Court for 
reducing the size of the heads of the Danbury hatters to 
fit their hats. 

Rock 


and “water reids” instead of over 


Stockholders of the Island must feel as if their 


road ran over “moors” 
a solid road bed. 


A New York stock broker committed suicide on account 


of losses from speculation. It is the old story that you 
cannot straddle a plank at both ends. 
“Worst year for failures,” is the information vouch- 


safed by a leading commercial agency. How happy this 


must have made the legal fraternity. 





Cotton is beginning to move briskly and with its pass- 
ing from the plantations into the possession of the con- 
sumer, the sickly pallor of the South is rapidly giving 
place to a healthy color. 


suy It Now and Buy Anything,” is, in the opinion of 
the publishers of agricultural papers, a good campaign slo- 
gan. Excellent, provided the'r subscribers happen to pos- 


sess the money to act upon the suggestion. 





Louis D. Brandeis is now advocating a price-fixing law. 
If there is any logic in such a measure then the state 
could as wisely fix for us the number of hours we should 
sleep and the amount of food we might eat each day. 





Some nations decline to pay some maturing obligations 
because they are held by subjects of their enemies. This 
is a petulant attitude. On the same theory, if an in- 
dividual wished to avoid paying his debts he could do so 
by quarreling with his creditors. 





Mexico, not to be outdone by her sister nations, expects 
to authorize a loan of $300,000,000. Howéver, the turbu- 
lent Republic’s problem is not that involved in the issu- 
ance of bonds as long as printing presses are available, 
but in finding some one to buy them. 





A contemporary inquires whether we will ever have an 
American mercantile marine again. Most assuredly, when 
American investors get over their experience in the In- 
ternational Mercantile Marine, which was financed with 
their money, though registered under the British flag. 





Once a year Anchorage, Ky., has the time of its life 
when a visitor appears with a satchel containing proxies 
and holds an annual stockholders’ meeting for one of our 
important railroads. For solitude and no interference, the 
town is a good place for a corporation to anchor to. 





One defeat is no discouragement to the Department of 
Justice, which has a sharp eye on the rich oil lands con- 
trolled by the Southern Pacific. Over the individual the 
Government, as a litigant, has the advantage of not hav- 
ing to worry about how to meet court and counsel fees. 

\ boom for former Ambassador Herrick for the Re 
Presidential nomination was launched the 
evening at the Lotus Club in New York City \s 
are so many Presidential bees buzzing around the heads 


publican 


of other Republican aspirants there is a stinging pros- 
pect ahead for the Herrick boom. 
Howard Elliott makes the good point that in the 

of valuation of the railroads they should be protected by 
Mor 
than likely, before the work is finished they will be better 
protected by the revelation that the country will be wholly 
unprepared to finance their purchase. 


1 
WOTK 


constitutional guarantees just as is other property 
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FEW WEEKS MORE TO DECIDE RUMELY’S FATE. 

Of the $10,500,000 three-year notes sold by the M. 
tumely Co. in 1912, the management has succeeded in se- 
uring the consent of the majority holders to’ extend them 
for an additional period of three years. But the holders 
‘f $1,300,000 would not consent to the extension, and as 
these notes become payable on March 1, which is only a 
few weeks away, what may happen then is a matter that 
s causing a great deal of uncertainty. There is also 
rouble ahead in meeting the farmers’ notes that have 
‘een hypothecated with the banks to the amount of sev- 
ral millions. 

While there has been a complete overhauling of the 
nanagement since it became apparent that the old re- 
ime was not properly qualified to maintain the com- 
vany’s affairs at a proper standard, general trade condi- 
ions have worked against the new interests so that the 
improvement in business fell short of the expectations. 

In consequence of all this the opinion prevails that the 
ympany financially will be in no position to pay the un- 
ared for notes when they are presented on March 1, 
nd unless the bankers who have been providing for the 
urrent financial needs of the company arrange to take 
care of these notes also there may be no other course 
eft open to follow than to request the appointment of a 
eceiver. Costly as this step would be such a step would 

followed by a reorganization from which the stockhold- 
ers would not be likely to escape without an assessment. 

Even as the present situation stands, with the entire 
ssue of $10,500,000 of notes extended, the company must 
earn $630,000 per annum to pay the interest on them, not 
taking into account the additionable interest on the cur- 
rent loans which western bankers have advanced to the 
ompany to assist it in keeping its footing. In best in- 
formed circles it is believed the company is not making 
such earnings. While the present management is work- 
ng tooth and nail to tide the company over its uncer- 
tainties, it has an almost hopeless task before it in over- 
ming the effects of the high financing of the past when 
securities were issued with a lavish hand and machinery 
was manufactured and distributed on consignment so that 
the annual statements might reflect a profitable business. 

Attention was drawn to the latter fact some years ago 
1y The Financial World and in its last week’s issue The 
Chicago Economist, referring to this phase of the com- 
vany’s business, said: 

“One of the former mistakes of the management had 
een that of overproduction, but those in charge of the 
ompany’s destinies at present have sold practically all the 
machines which had been built by the former regime.” 

But the prices received are not mentioned. Machinery 
hat is permitted to stand out in the yards will not bring 
list prices. We have good reason to believe that it was 
necessary to make quite a reduction in prices to move the 
accumulated stock. 

Chicago bankers who have stood behind the company 
vill expect the noteholders who still hold out to join them 
n helping the management undo the past errors of an ex- 
travagant management. It is up to them to decide 
whether they will lend their assistance, or by their insis- 
tence for payment of their notes make a reorganization 


inavoidable. 


LOUSIVILLE & NASHVILLE MINIMUMS. 
Former holders of shares of Louisville & Nashville 
railroad stock are contemplating with some doubts the 


ction taken by the Stock Exchange in making successive 


reduction in the minimum price on this issue. The first 
inimum figure was 125. No trading. Then 120. No 
rading Third change to 116 Not a share of stock 
ime out. The fourth time the Exchange dropped the 
inimum to 112 and then, not a few holders by this time 


eing quite convinced that the minimum movement was 
under way toward par or lower, let go. 
Last week 2,300 shares were traded in. This was a 
2 otal inasmuch as the total sales in the entire year 
1914 were only 36,000. Afier the selling had abated the 
rice rose sharply half a dozen points or more. 
Sometimes a minimum price affords protection, but if 
he price is lowered a second time it frightens holders. 
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TAXATION AND INTEREST RATES. 

By Carson M. Regan. 

The legislatures of practically all the States are in 
session, or soon will be after the beginning of the year, 
and the matter of taxation will be an issue in every one. 
The taxing of farm mortgages is usually a topic on which 
legislators disagree and the varied ideas carried into law 
are marvelous. The fact is that the matter of taxation of 
farm loans has much to do with the interest rate. Take 
states like Ohio and Kansas, for instance, where theoreti- 
cally every farm mortgage is listed for taxation at its 
full value (though some are concealed from the assessor) 
and we find that almost no domestic money is available 
for loans except by corporations, such as banks and build- 
ing and loan associations. These corporations can afford 
to loan money on farm mortgages because they enjoy 
the privilege of exemption from the general property tax 
except on their capital stock and surplus. Yet the amount 
thus available is small and does not affect the interest 
rate. Indeed it is usually higher than some foreign loan- 
ing agencies can give. The individual investor in such 
states must, if he be honest, list his mortgage for taxation 
as personal property and as the rate usually approxi- 
mates one per cent. he is compelled to take a net interest 
rate only about that of a municipal or school bond and 
consequently prefers the latter securities. He is a small 
purchaser of farm loans. The bank may hold large sums 
in farm loans and pay no taxes on these securities and so 
obtain the full interest rate of 6 or 7 per cent. The man 
with $10,000 to invest finds that he must, if he live in a 
city, pay 1 to 1% per cent. on its face in annual taxes 
and refuses to invest. So there is presented the anomaly 
of a community paying to outside investors 6 or 7 per 
cent. but to home investors (except the banks) only 4% 
to 5 whatever is the residue after the tax 











per cent, or 
is deducted. 
Experience of Ohio. 

\ report just issued by a commission appointed in 
Ohio to investigate the matter of rural credit states that 
Ohio has a farm mortgage debt of $105,000,000, and this 
amount probably remains about stationary. The rate is 
given as 6 to 8 per cent., which the commission considers 
3ut the commercial rates of interest are not 
remembered that the 


as too high. 
and it must be 
relatively unprofitable because they 


Because 


below 6 per cent. 


farmers’ loans are 
carry smaller balances than do the merchants. 
of the facts stated above the interest rates are unquestion- 
ably firmer than they would be if the local investor were 
allowed to buy the 
the bank or building and loan association. The commis- 
matter of taxation without 
and it seems that in view of 


farm loans on same terms as does 


sion ought to consider this 
any set off to the mortgagor 
the conditions as to taxation the rates paid are not un- 
The states that have tried the experiment 
of giving the mortgagor credit on his assessment for the 
land and tried to 
check this sum up to the mortgagee, have generally failed 
and returned to the old system. It resulted simply in rais- 
rate of to cover the sum paid by the 
States which have exempted farm loans from 
taxation on the theory that thereby they would encourage 
cheap money for the farmer have been wise 
and while there is no sttch thing as abnormally cheap 


reasonable. 


amount of the mortgage on his have 


ing the interest 


mortgagee 
use of the 


rates paid by other lines of 
have put in 


money compared with the 


farmers in these states been 
closer touch with the local investor. 

Investors in farm mortgages should keep themselves 
fully informed of the actual demands on their holdings 
by the state in which their loans are written. Most in- 


vestors want to do business on the square; they do not 
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wish to avoid anything required by the law through sub- 
terfuge or evasion. They should inquire just what are 
the laws and then decide accordingly. It is embarrassing 
to buy a loan and then have it checked up to you through 
a spy system and have to reduce your interest rate by the 
amount of the tax. As a result the private investor is 
likely to allow the insurance companies (which pay no 
taxes on their loans held as assets) to do the business 
of states where there is taxation of mortgage notes at 
full value. The states that welcome capital and assist the 
farmer to low interest rates will have the patronage of 
the investor who cannot easily escape taxation. Those 
states that do this are wise and it is in the end a direct 
advantage to the commonwealth and to its citizens to give 
every possible assistance to the reduction of the rate at 
which the farmer secures credit. If the states would 
awake to the situation and study this problem of rural 
credit we should have less likelihood of federal legis- 
iation. There are many students of economics who be- 
lieve that it is after all a matter of State control rather 
than of Federal management, and the beginning could 
be wisely made with the adoption of sound legislation in 
the real interest both of the farmer and the local investor. 


ALASKA GOLD MINES AND EXPECTATIONS. 

The Alaska Gold Mines Co. shareholders will meet next 
week to pass upon the latest proposition made by the 
management to authorize an issue of $1,500,000 10-year 
6 per cent. debenture bonds to be convertible into stock 
during the life of the bonds, at $30 per share. Authoriza- 
tion of an additional issue of 250,000 shares of stock for 
convertible purposes will also be asked. 

The stock of the company has a par of $10, but ever 
since the stock was issued it has been subject of a heavy 
speculation and has risen to 250 per cent. or more of its 
face value, although no dividends have ever been paid, nor 
is any dividend now being paid. All, therefore, is based 
on expectations, which President Hayden dilates upon in 
a circular letter to shareholders, in which he says that 
‘ontinual developments of new ore bodies have demon- 
strated an increase in the average grade of ore above $1.50 
per ton, which was the figure used in the original esti- 
mates of what the mines were likely to show. The mill- 
ing plant is now “nearing completion,” and the milling 
capacity will be increased to 20,000 tons per day. The 
general mill itself, still under construction, will treat 8,000 
tons per day. The funds realized from the debentures will 
be used to pay for the additional expenditures. 

The conversion privilege, at present prices of the stock, 
has no value, and it is not unlikely that the shareholders 
will want to know more about this bond issue when the 
meeting takes piace. When the company was launched 
nothing was said about a bond issue coming when the 
actual milling and profit-making period arrived. We quite 
agree with one Wall street writer that this stock is in the 
“highly speculative” class 


THEY KNOW WHAT THE OTHERS DON’T. 

In the financial gossip of the New York Evening 
Post the following trite paragraph appeared the other day 

“To judge by the appearances, more money is being 
spent by automobile firms for display advertising than is 
being spent by investment houses.” 

There is nothing peculiar about this. Experts who turn 
out automobiles understand the value of intelligent adver 
tising which put their cars on the public map. The aver- 
age investment banker still clings to the tattered tradition 
that all that is required of him to bring the crowd clamor- 
ing to his doors for his securities is to furnish an elab- 
orate office, surround it with an atmosphere of solid con- 
servatism and prominently display on the windows in big 
gold letters the cryptic words: “Investment Bankers.” 

Occasionally, in order to liven up business, he will insert 
a meaningless card in a few newspapers and endeavor, 
with the aid of free notices, to secure additional business 

Just as soon as the investment banker begins to value 
advertising as a necessary adjunct to success in his busi- 
ness he, too, will employ intelligent publicity, and will 
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With stocks and bonds sagging in values during 1914 my 
SOUTH DAKOTA FARM MORTGAGES have proven the one 
stable investment not affected by wars or panics. 

Every investor holding my securities is receiving his interest 
the day it is due. Farm Mortgages don’t pass dividends. 

Back of every loan made by me stands expert service and a 
thrifty farmer on a highly improved farm producing diversified 
foodstuffs which will always command highest cash prices in 
a broadening market. 

My entire time has been devoted exclusively to farm loans 
for many years and I now claim to control the choicest offer- 
ings from the most dependable agricultural sections of South 
Dakota. 

My equipment to safeguard investors is perfect, and every 
department in the hands of experienced assistants. 

My profits are taken in a commission note which extends 
over full life of the mortgage, thus making my interest in each 
loan paramount with that of the investor. 

My present clients are the most discriminating life insurance 


companies, savings banks, holders of trust funds and private 
} 
J 
o 





investors, to whom I refer; also any bank in South Dakota. 
If you are looking for “safety first,” you will find it here. 
Correspondence invited. 


| G. W. HART Bryant, So. Dak. 


| Prest. Merchants’ Bank 


De ss SS SS SS 


In the Final Analysis it Will 
Be a Good 6% Farm Loan 


Why not now? Our bank offers non-residents the most carefully 
selected farm loans obtainable in South Dakota. Our crops are diver- 
sified—land values enhancing and cattle raising developing rapidly. 
These loans are based on personal investigation and on not to exceed 
40% of the valuation. Just the security for trust funds and private 
investors. Interest paid the day it is due. From $1500 upwards. Let 
us tell you all about them. 


SECURITY NATIONAL BANK 


EDWARD LAMM Capital, $50,000.00 H. M. HANTEN 
President Cashier 
WATERTOWN, S. DAK. 














e : ; 
Ch We are offering to eastern investors the 
o1ce very choicest investments possible, i. e., farm 
mortgages secured by highly improved South- 
6% east S. D. farms, rapidly increasing in value. 
oO The most ideal investment for private invest- 
ry ors. If you are looking for this class of 
nvestments write us. Bank references. Long 

arm xperience 

*s° LINDSTROM INVESTMENT COMPANY 
Securities ,* 

ankton, South Dakota 











. 
Safety—Service—Strength 
Are combined in our farm loans. We never 
% exceed 40% of conservative valuation. Our % 
Mr. Morris, who has resided here 43 years, in- 


spects every loan personally. We are situated 
_.in the richest part of South Dakota. Corn, 
wheat, alfalfa, hogs, sheep and cattle. No failures. Prompt interest 
payments. From $500 upwards. We invite correspondence. 
FIRST NATIONAL BANK 
Capital and Surplus, $50,000.00 
FIRST SAVINGS AND TRUST CO. 
Capital and Surplus, $26,000.00 
Henry S. Morris, V.-Pres. S. K. Olberg, Cashier 


Sisseton, South Dakota 


SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 


The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 


TEN CENTS 


THE FINANCIAL WORLD. "4 BROsD WAY 


J. A. Rickert, Pres. 
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find out how forceful an influence it is in increasing his 
patronage. 

Advertising talks to thousands, where a single salesman 
can only talk to one individual, and what is more to the 
point, it costs less to employ it. 


THE RURAL CREDITS BILL. 

\What may be said to represent the efforts of the Rural 
Credits Commission to get a workable bill that will meet 
the limitations prescribed by the Federal Reserve Act has 
S. Senate. The most important 
change is the cutting out of the provision for deposits and 
banking arrangements, the new idea being that the Na- 
tional banks will be able to handle this business for rural 


been reported to the U. 


communities and farmers. 
their maintenance 


which it is desirable 


tures had to be cut out also because 


would entail an to avoid. 
The capitalization of land banks is increased from $10,000 


to $100,000, however, and the capital may be any amount 


expense 


in excess of the latter sum. Bonds may be issued by the 


land banks against land loans. They will be serial in form 
and with coupons attached to make them more negotiable. 
The principle of the loan association is permitted and 
these loan associations may be in the nature of co-opera- 
tive societies for the purchase of stock, farm machnery, 
etc. 

The bill has not been pressed for passage and will not 
It is intended to allow the bill 
it will be 


be urged at this session. 
to go before the 
taken up at the next session 


country for discussion and 
This is a wise move, since 
if any defects have crept in, they may be discovered and 


eliminated. 


MURDOCK’S UNUSUAL INTEREST EXPLAINED. 


Priest Committee Charge Him With Trying to Block 
Reorganization So Property May Be Bought Cheap. 

A circular issued by the Priest Protective Committee of 
the Idaho-Oregon Light & Power Co., takes up in detail 
the reasons prompting Walter E. Murdock, of New York, 
to bring suit against the committee. Murdock is the owner 
of five of the company’s bonds. This is not the first suit 
started by this bondholder. A previous action had been 
brought by him to block the re-organization plan by de- 
manding the immediate return of his bonds before any 
plan was announced, but he failed to push it. 

According to Mr. A. W. Priest, the bonds owned by 
Murdock were not originally owned by him, but bought 
some time later from another bondholder who had depos- 
ited them and he is charged with not acting in good faith, 
but for other interests. He is the only bondholder who 
has so far objected to the plan of re-organization or to the 
expenses in which the committee was involved in protect- 
ing the bondholders. In his letter to the depositing bond- 
holders Murdock carefully refrains from mentioning that 
several members of the protective committee have given 
their services without compensation. 

Considering that the committee has been working upon 
the Idaho proposition for over nineteen months and against 
the opposition of those who are desirous to possess them- 
selves of-the property at the expense of the first mortgage 
bondholders so as to save their investment in the junior 
securities, a charge for expenses of about 4 per cent. is rea- 
sonable. The re- 
calcitrants belong to the element who wish to block the 
plan of giving the first mortgage bondholders the rights 
to which they were primarily entitled under the mortgage. 
as The Financial World had sus- 
developed for the 


No bona fide bondholder objects to it. 


It now leaks out also, 
that the 
purchase of bonds at prices varying all the way from 35 to 
45, came from brokers acting for certain individuals. All 
the bonds secured were transferred to two persons, one 
office, and the other a clerk in 


pected, special spurt which 


a clerk in a Chicago law 
a New York office. 

Buying of this sort cannot conceal its real nature.. Bond- 
holders who allow themselves to be cajoled into selling 
their bonds are handing over values to others for much 
less than they are actually worth. 








HISTORY HAS PROVED 

that farm mortgages are the soundest investment the world 
has ever known. In France, during the last hundred years— 
through two wars—farm mortgages have always been worth 
their face value—even at times when government bonds were 
below par. WHAT IS BETTER 
than a small first mortgage on an improved farm? We make 
such loans in the choicest districts of Montana—where crop 
failures are unknown. 

FOR MANY YEARS 
we have done this, and investors who have bought our mort- 
gages have always received the interest and principal of their 
loans promptly when due. 

NOW IS THE TIME 
for you to become acquainted with us, with our methods of 
doing business, and with the high quality of our farm mort- 
gage loans. Write us today for particulars and references. 


Cc. E. SHOEMAKER & COMPANY 


eZ Capital $500,000.00 


Incorporated 
LEWISTOWN 





The deposits and banking fea-’ 




















MONTANA 
Iowa and South Dakota 


f” 
Corn Belt Farm Loans 








lions of dollars in farm loans 
TRUST PROOF 
vestor, 


without loss. We deal only 
in farm mortgages and our 

equipment is such as to 

Write for particulars. References: The Banks of Sioux Falls, S. D.; 
Continental & Commercial National Bank, Chicago, Ill.; National 
Bank of Commerce, New York. 


We have specialized in 
this dependable fielc 2 
WAR PROOF his dependable field for 12 

years and have placed mil 
PANIC PROOF 

meet the full requirements 

of the most exacting in 
Dennis & Dennis, Inc. aa 
Capital, $100,000 fully paid. 





Is offered Investors in our 


6% Corn Belt South Dakota Farm Loans 6% 


Based on the never failing and ample production of the 
World’s Greatest Necessities. Established since 1884, we 
have specialized in placing loans in the best sections of 
Northeastern South Dakota and Southeastern North Dakota 
Our equipment is perfect; our books always open to inspec- 
tion. Have loaned millions to savings banks and private 
investors to whom we refer. Never had a default or fore- 
closure. Write for the facts. 


G. L. WOOD FARM MTGE. CO. (Capital $50,000), Milbank, S. Dak. 











SAFETY FIRST FOR YOUR SAVINGS 


Established 
1893 





WRITE FOR LIST OF FIRST MORTGAGES, $100 AND UP 














Always dependable, obtainable in sums from $1,000 
upwards, are my specialty. I have lived in this county 
31 years and am the oldest loan agent here. Know 


. 

Prime South Dakota Farm Loans 
% ! 

values and borrowers thoroughly and give every item 

my personal attention. Many German borrowers. These 


securities get better every year. Investigate and profit by the ideal 


conditions which now obtain here for high grade loans. Highest 
6% The Farm Loans of East 
° Cent 





references. S. V. ARNOLD, Ipswich, S. Dak. 
6” 
ral South Dakota 


Offer the most solid foundation for dependable securities, based on 
diversified farming and stock raising. Values low and enhancing. 
Have loaned here successfully for 10 years. Items from $1,000 upwards. 
Personal attention to every loan. 

Real Estate law a specialty. Titles examined, foreclosures attended 
to anywhere in South Dakota. Highest references. 
HARLAN J. BUSHFIELD, Attorney at Law. Miller, So. Dak. 


614% And Always Worth Par 


are the farm loans of Potter and Sully counties to which we confine 
our investments. Large and rapidly growing stock and dairy interests 
—the greatest mortgage lifters. e have controlled the best offer- 
ings from here and offer our services to non-resident investors who 
are looking for maximum return on minimum risk. Our loans are 
based on not to exceed 35% valuation. Write for particulars. 


The First National Bank, %7Dxr°""* 








To Our Readers 


For the tection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 





can a in our columns, to furnish us 
with ee reliable and satisfactory refer- 
ences, 








When writing advertisers, tell them you are a subscriber to the Financtal World. 
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YOAKUM’S PLAN FOR THE FRISCO. 


Is At Work on a Re-organization Which Calls for an 
Assessment on All the Three Stocks. 

From St. Louis comes the semi-authoritative announce- 
ment that B. F. Yoacum, the former Chairman of the 
Executive Board of the St. Louis and San Francisco 
Railroad, has evolved a plan for re-organization which he 
expects to submit to the stockholders possibly in the 
ourse of the next ninety days. 

—— 

According to the reports the plan calls for a new cor- 
poration which is to succeed the present one now in the 
1ands of receivers and an assessment of from $12.50 to 
$15 on each share of the three classes of stocks of the 
old corporation. At the same time a new company is to 
Ye organized to operate the Texas lines of the system 
which have proved so unprofitable to the present company. 

The Old Frisco has outstanding the following stocks: 


‘ 
INR 8 ert hs oe ong Bek $28,992,350 
Bet PROtOIOd 6c .k< nic ve cseccs 4,993,465 
2nd Preferred 15,999 947 

ee rere re $49,985,762 


On the basis of an assessment of $12.50 a share, $6,- 
248,220 could be raised from the issued stock, and $7,497,- 
864 if the assessment was at the rate of $15 a share. In 
the new company there would be but one class of stock 
and a new mortgage issued from which it is planned to 
exchange bonds for the present general lien bonds, with- 
out a scaling down in this indebtedness. Any other plan 
involving any redtction in the total bonds of the general 
lien would be resented by their holders and the bankers 
who have been identified with their sale. 

It appears, from the willingness displayed by the pro- 
tective committee to advance payment for the coupons 
due on the Frisco refunding bonds, that a reorganization 
plan is pretty well in shape to promulgate when financial 
conditions become somewhat easier. 

More than likely also Yoakum and his associates figure 
that if the Frisco can be relieved from holding the bag 
for the Texas lines, which have proven such a drain on 
its earnings, the main line can easily provide for the fixed 
charges on its own bonded debt, while the fresh capital 
secured through the assessments referred to will take 
care of the current debt and the expenses of the reor- 
ganization and receivership. 

Although, if this plan is finally adopted, the proposed 
assessment is much less than was generally anticipated 
would be required to fix firmly the Frisco on solvent 
underpinnings, the announcement occasioned little market 
activity in the Frisco shares. 

Evidently the Street is waiting for more convincing 
plans than those so far reported from St. Louis, and it is 
possible also that the Street would more eagerly welcome 
a re-organization plan if it came from someone besides the 
man originally responsible for the Frisco’s troubles. 


OBSERVATIONS ON FINANCE. 

The Wall street gossips say the heaviest buying of 
stocks is coming from the West! This is a reversal of 
the old conditions obtaining in Wall street’s palmiest 
days. Then the Western holder of capital was wont to 
wait till all the cream had been skimmed off and prices 
were at the top before he, like the simplest of “come-ons,” 
took the plunge. Stranger things have not often hap- 
pened, but some day Wall street may get a new leader 
from the cornfield section. 

The fact that your Uncle Samuel has contributed a 
trifle of $14,000,000 in cash, foodstuffs, etc., for the relief 
of the distressed Belgians shows that the old gentleman is 
capable of thinking sometimes in terms other than those 
represented by the dollar sign. 

No, dear reader, Minnie Mum is not a new opera star 
or old school friend come back to visit us, but a miss 
whose mere touch on stocks may make or break you in 
the new science of economics which the Stock Exchange 
Governors are adding to the market curriculum. There 
have been several recent examples of a glaring sort. 
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ISSUED AND OFFERED BY THE 


7 
6% Real Estate Bonds | 


American Real Estate Company 


QHEY are based on the ownership of 

select New York realty, and for 26 
years have paid inierest and principal on 
the stroke of the clock, returning to investors 


nearly $12,000,000. 
Issued in these two convenient forms: 


6% Coupon Bonds , 
Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 
6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable 
by annual instalments of $25 or more, earning 6% 
compounded annually for 10, 15 or 20 years. 


Compieie descriptive matter sent on request. 


American Real Estate Company 


Founded 1888 Capital and Surplus, $3,247,789.13 
527 Fifth Avenue Room 623 New York 
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arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank References. 
Write us. 


« The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 











6% South Dakota “Farm Toans"** 6% 


in sums to suit are offered to discriminating investors and holders of 
trust funds who insist on safety first. 

Have loaned here 15 years without the loss of a penny and this bank 
has now actively outstanding about three-quarter million dollars 
in farm loans. No crop failures—diversified farming—dairying—stock 
raising. Careful personal inspection and principal and interest paid 
the day of maturity. For particulars address. 


Z. A. Crain, Pres., Redfield National Bank 


REDFIELD, SO. DAK. 


6 % Marshall County 
South Dakota 
@ South Da arm Loans 6% 

We confine our loans to this county, where we are conversant with 
every foot of land and also know the borrower. 

Our loans are based on diversified crops and cattle raising and the 
non-resident investor gets his interest the day it is due. 

Never exceed 40% of cash valuation of the land. Careful persona) 
inspection. From $1,000 upward. Write for particulars. 

W. S. GIVEN, Cashier, FIRST NATIONAL BANK, 

Capital and Surplus $70,000.00 Britton, S. Dak. 


The Country Tributary to Ellendale, N. D. 
offers the most solid foundation for good 
% farm loans. Crops are certain and diversified. % 
Values low and enhancing The most dis- 


criminating investors give preference to such 
securities. Ample loan experience. Careful per- 
sonal investigation of every loan. Have resided here 29 years. Loans 
from $500 up. Address 
H. C. PEEK, Cashier THE ELLENDALE NATIONAL BANK 
Ellendale. N. Dak. 


Your Money Should Earn 6% 


It will do so safely if placed on care- 
fully selected farm loans in Hyde and 
IDn idjoining counties. Have placed funds 
’ arTy ren in this section for investors for 10 
years Loans run from $500 upwards 
. and never exceed 40% cash valuation 
Highmoré, So. Dak f improved farm. 
Just the security for people who 
place safety above all else. 
References: Martindale’s and the 
banks of Highmore, S. D. Write for 
particulars. 











Ex-Assistant 


Attorney General 





When writing advertisers, tell them you are a subscriber to the Financial World. 
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PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther, 

Ought there not be some system whereby the financial 
status of brokers, whether dealing in stocks or bends, 
could be shown by an audit at least semi-annually by a 
responsible supervisory board? 


Here is a much mooted question which no doubt will 
meet with a spirted discussion pro and con. Some brokers 
will favor such a move for they will realize it will 
strengthen their position among people with whom they 


deal. 


Others, on the other hand, will declare it to be a 
prying invasion of their business. They will contend 
that their clients prefer that their business with them be 
kept in the strictest confidence. They argue that were 
inspection of their books by outsiders permitted much 
of their patronage would be driven away. 


But beneath the business of all brokers is the spring 
upon which it thrives and that spring is confidence. We 
have heard much of late about the prevailing spirit in 
financial circles to espouse any plan upon which a broader 
patronage may be built and which would develop a 
greater faith for securities among the people. 


What would serve more directly in bringing about 
such a desideratum than an audit of brokers’ books on 
some such basis as is now generally practised with banks 
and other institutions engaged in various ways in hand- 
ling the funds of the people? 





Were it not for such audits and were it left to the in- 
dividual to find out for himself what were responsible in- 
stitutions, they could never have developed the enormous 
resources now represented by their deposits. 


The resources of the banks have been built up on con- 
fidence which in turn has been strengthened by the knowl- 
edge that there is a double check over deposits through 
state supervision and audits. 





Inquiry into causes responsible for the failure of 
brokers most often reveals the indulgence of the temp- 
tation to speculate on their own accord. So when trouble 
arises it is but natural for the weak broker to employ 
his available resources in an effort to extricate himself 
from his predicament 


When that stage is reached and there is no hope of 
saving himself from a public confession of his insolvency, 
all his assets, including the securities purchased by his 
clients, or money on deposit for their purchase, become 
mixed in one common mess. 


It then remains for the assignee or the receiver to un- 
tangle the tangle, which after it is accomplished results 
in a pro-rata division of the assets after the liabilities are 
discharged. The clients’ funds go to pay for the broker’s 
own speculative losses for which purpose they were never 
intended 





A public audit would curb such speculative tendencies. 
It is certain if their investors were aware beforehand that 
brokers speculated on their own account they would 
think twice before opening an account. 


Who could blame them for their timidity? Brokers in 
a similar position would be haunted with the same ap- 
prehensions. 





In their relations to their clients brokers act in a 
fiduciary capacity. They are in a sense bankers for they 
accept money for which they agree to purchase securities. 
When they transact a margin business even in a greater 
degree they are their bankers. 


Worth 100 Cents 
on the Dollar 


Despite war or panic. Cannot be manip- 
ulated. Just the security for trust funds 
or private investors who depend upon 
receiving their interest the day it is due. 

My loans have stood the test of time. 
They are based on careful personal ex- 
amination. Never exceed 40% of con- 
servative valuation. My territory is de- 
pendable with land values enhancing. 


7% 
Highest bank references and eastern 
CITY LOANS clients. I specialize in farm loans. Ad- 


dress 


A. L. Kinkead, Huron, S. Dak. 














OKLAHOMA 
1% FARM MORTGAGES 1% 


We can furnish first farm mortgages running from $300.00 to 
$5,000.00, maturing in 5, 7 and 10 years, bearing 7% interest payable an- 
nually. All loans personally inspected by an officer of this company 
and do not exceed 40% of valuation. We guarantee payment of prin- 
cipal and interest if desired. Oklahoma farmers are prosperous and 
do not pass dividends. A 7% first mortgage on an improved Okla- 
homa farm constitutes an ideal investment for private investors, trust 
funds, estates, etc. Highest bank reference. Long experience. Cor- 
respondence solicited. Write for sample copies of applications. Will 
place a few loans through dealers on commission. 


The Hugo Farm Mortgage Co. (Inc.) 


Capital, $25,000.00 
HUGO, OKLAHOMA 





For they agree to carry stocks for clients on which 
they have deposited a certain amount of money, and the 
difference is provided by the broker through loans for 
which he has arranged to carry the securities. 


Brokers may claim that they have a perfect right to 
do business on their own account. No one will contend 
otherwise. It is purely an ethical question whether theirs 
is the right to speculate and still invite the public to open 
accounts with them. 


Conversely also investors, if they can find out, have a 
right to know if they are dealing with brokers who do not 
endanger their funds by their personal operations, but 
make their profits entirely out of commissions earned in 
executing their clients’ orders. 


Moreover, it is a well known fact that when brokers 
are compelled to assign, those who have speculated for 
themselves usually ask their creditors to accept com- 
positions of their claims for considerable less than what 
they are credited on the books. 


As it now stands the Governors of the Stock Exchange 
are vested with the authority to make an investigation 
of the books of members whenever such a step is deemed 
advisable for the best interests of the Exchange. 


Why not extend this rule to include semi-annual audits 
of all members? Such an announcement would result in 
doubling the business transacted on the Exchange in a 
few years. 

Furthermore, if the Exchange took this precaution, it 
would not be necessary to make the audits known and 
the general knowledge that this was one of the Ex- 
change’s enlarged functions would so please the public 
that it would result in re-establishing much of the con- 
fidence which had disappeared as the result of the errors 
of the past. 


If the exchange does not adopt such a precaution, 
eventually it will be forced upon it by outside legislation. 


So it is best to anticipate what cannot in the end be 
sidestepped. 


When writing advertisers, tell them you are a subscriber to the Financtal World. 
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HOLDING THE GAINS. 

[he stock market this week, while fitful and irregular 

times, has displayed an undertone of strength, con- 
rming in every particular, the good opinions expressed 

the beginning of the new year regarding its future. 
‘rices of the leading active stocks are from 3 to 8 points 
ibove the close of 1914. The better feeling then mani- 
fested has spread and has been maintained and confirmed 
y the evidence of a steady, though by no means rapid, 
mprovement in general trade conditions. An especially 
eratifying manifestation of strength is to be found in 
the broader investment of capital by interests large and 
small. Holders are not thinking of investing; they are 
ulready investing. The investment situation seems very 
sound at the moment. Money continues to pile up in 
the financial centers and its employment profitably at 
reasonable rates is becoming a problem. As long as 
susiness activities continue below the normal, this ease 
will continue and should continue to help prices. 

There is some complaint in Wall street that speculation 
intinues at reduced volume. This complaint applies to 
stocks alone. The average speculator has found he can 
et more action in grain speculation than in stocks, and 
the complaint that speculation is small is only true in 
me direction. Speculation, for the moment, is trans- 
erred from the Stock Exchange to the grain pit. The 
portunities for stock speculation will be seen again when 
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grain operations have tapered down, as they doubtless 
ill sooner or later. It will require only a continuation 
our enormous activities in foreign markets and a 
further manifestation of the recovery in general business, 
start the wheels of stock market speculation once 
ore. The railroad traffic situation, the steel industry, 
he equipment industry, the cotton trade and lesser in- 
justries, are all shaking off the depression that gripped 
them in the last half of 1914 and promising better things 
for the present year. The stock market has not yet dis- 
ounted the promised recovery and it will be going con- 
rary to all precedent if it does not do so. 

Only this week we have the news from Switzerland that 
\ustria, which has been one of the worst sufferers finan- 
ially from the present war, had been transferring capital 
und credits to Holland and that the individuals possessing 
this cash and credit had been investing in American 
securities. This may seem strange to those who have 
heen looking for heavy selling, and not buying, from 
such a quarter. But it is not strange that this should be 

The Austrian holder of capital can turn to no great 
wer in Europe that is not involved in war, and hence 
erican securities are by far the safer form of invest- 
ent. By the same token the Governments of Europe 

only come here for the things they need in abun- 
nce and their cash and credits are being placed here. 
is this which has driven away the gloom and doubts 

d in some considerable degree nullified the damage 

ne by the war. 

One other feature outstanding as a factor that should 

t be lost sight of is the very substantial evidence that in 

iny directions there is going on a saving of capital un- 

ecedented in volume. That is why business recovery 

s been so leisurely. The people are not now buying 

1 anormal scale. Naturally, therefore, the business vol- 
ime is still below normal. This capital is not being saved 

tr hoarding purposes, but it must inevitably press for 

ployment. The savings banks are filling up once more 

vith cash but it will not be kept there in idleness. It will 
ek to get busy and the vast volume of it will assure easy 
tes for enterprise. In fact it is already in search of 
terial on which it may employ itself. We may be cer- 
in opportunity is not neglecting this privilege. 














BALTIMORE & OHIO. 


The directors of the Baltimore & Ohio road gave the 
stockholders a very pleasant surprise by reducing the 
semi-annual dividend to 2% per cent., when a cut to 4 per 
cent. had been confidently looked for and discounted in the 
market. When the announcement came, therefore, the 
stock sold up very sharply and a considerable short in- 
terest had to retire with pretty good losses. The road 
has not earned the 2% per cent. declared, the earnings 
being equivalent to about 2.17%, but the directors 
have based their action on President Willard’s optimism 
and expectations that there will be a quick revival in gen- 
eral business. There will be two opinions as to this the- 
ory and we believe the conservative view will prevail to 
the extent of holding the speculation within narrow limits 
in the vicinity of the present level. 


M. K. & T. 

It is estimated that for the first six months of the cur- 
rent fiscal year, which estimate is based on 5 months’ 
actual, and one month’s estimate of earnings, Missouri, 
Kansas & Texas will gain over $400,000 in net earn- 
ings. December saw a big jump in receipts, due to more 
rapid marketing of cotton. The first six months of the 
calendar year are usually considered lean months, but it 
is believed that for the 12 months ended June 30 next, if 
Katy does a normal business from now on, there will be 
a surplus after all charges of $1,000,000. The big prob- 
lem is to finance the $19,000,000 notes maturing May 1, 
but strong hands hold these notes and naturally these in- 
terests will be anxious to help the road and will make the 
terms for renewal such that there will be no undue bur- 
dens imposed. The shares are inactive, but the preferred 


shows some inclination to harden. 


NEW HAVEN. 

Basing an estimate of New Haven’s traffic operations 
on five months of actual returns for the fiscal year, with 
December estimated, it is calculated that the company 
earned an equivalent of about 34 per cent. on the stock 
in the first six months. This shows how severely the 
depression in the war period affected New England trans- 
portation. But there was a decided change for the better 
in December and it has been continued into January so 
that it is not an unreasonable assumption that the first 
half of 1915 will be a more cheerful one than the last half 
of 1914. One indication of an improvement has been a 
moderate advance in the prices of the New Haven’s vari- 
ous short term note issues. 


READING. 

The stock was under some slight pressure this week 
because of the investigation that has begun at the in- 
stance of the independent coal men to determine the 
extent of discriminatory practices resulting in excessive 
prices for anthracite coal. An offset to this pressure, 
however, was the buying orders that came in for the 
account of a broker: who killed himself last week and 
was short of 3,000 shares of Reading at the time. 


ST. PAUL. 

The new 5 per cent. convertible bonds were traded in 
on a “when issued” basis this week and they were quite 
firm at the premium price offered for them on the Curb. 
There was more activity at rising prices in the other 
St. Paul issues and the stock also firmed up, especially 
toward the close of the week. The indications were said 
to indicate a very favorable reception to the bonds ‘by 
the shareholders, who may subscribe for these bonds 
to the extent of 12% per cent. of their holdings. . 
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TOLEDO, ST. LOUIS & WESTERN. 

The shareholders and bondholders of the Toledo, St. 
Louis & Western, who have been treated to nothing but 
bad news in the last several months, got another dose this 
week in the November earnings, which showed a decrease 
in operating revenue of $50,179, and an increase in oper- 
ating expenses of $20,000. 
more than $70,000. 


This gave a net decrease of 
The operating income after taxes was 
$45,283, and with other income the balance for the pay- 
ment of interest was $51,093, a decrease of $44,368. Since 
July to Nov. 30 the balance for interest has been $301,000, 
$497,957. It is 


melancholy 


a decrease of for wonder, 


this 


not a matter 

that the property is in 
charge of a receiver, and only the prior lien bonds are 
paying their interest 


after exhibit, 


UNION PACIFIC. 


Though the Union Pacific has not entered the 


year with any pronounced increase in traffic, there is a 


new 


more definite increase in business in the mountain states 
traffic and it is believed the last six months of the fiscal 
year will show no such losses as the first half. The shares 
have been in only fair demand and speculation is not what 
interest 
has found the stock in scant supply and this is what has 


Board speculators had been expecting. A short 


held the market up in a week marked by some irregular 


price tendencies. 
WESTERN MARYLAND. 
There has been some recovery in the market for the 
common stock, but it is realized that it is going to take 


a long time for the Western Maryland to work out of 
meet all its The 
bondholders have escaped, but the stockholders will have 


its present troubles and engagements. 
to be patient and await a much better industrial situation 
before they can expect any marked recovery in the price 


of their security. 
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INDVSTRIALS 
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AMALGAMATED COPPER. 
The firmness of Amalgamated and other copper shares 
this week has been accounted for by the rise in the price 
of copper to close to the l4c. level. The restrictions on 
production continue and it is believed the consumption is 
now slightly in excess of production. General trade im- 
provement and a more optimistic feeling as to the future 


are also factors that have helped in the buying. 


AMERICAN CAN. 
is seldom absent from the operations in 
the Taking ad- 
sentiment in market, the 


that 
rT 4 


Pool 


the Can 


activity 
common. 
the 
figures to 


stocks, especially 


vantage of a better 


Can pool has been busy citing show 


the common had earned 6 per cent. last year, against 
1913 


is doing an 


per cent. in That, however, is past and the com- 


pany, while it increased business now, com- 


with one year ago, is also receiving less for its 


Current 


pared 


product. prices are said to be lower than in 15 
years, taking into consideration the advances in the cost 
of the raw product and labor. The preferred issue has 834 
which must be 


The 


common stock, paying 3 per cent., appears to be relatively 


per cent. in back dividends coming to it, 


paid before the common can get anything. Leather 


cheaper than Can common at present market prices. 


AMERICAN SUGAR. 

The exaggerations of the big profits being gleaned by 
the sugar companies having been dissipated, the real facts 
remaining are yet sufficient to justify the statement that 
the sugar makers will this year have perhaps one of the 
most prosperous years since the Spanish-American war. 


The United States will dominate the world’s sugar mar- 


* measured what was better prospects for this 


ket during the progress of the war in Europe. No sug 
may be expected from Germany, Austria or Russia this 
year unless the war ends before Spring. The Americ: 
Sugar Refining Co. is well prepared to take advantag 
of the broad market the made tl 
stocks of this company exceedingly scarce. 


have 
The commo 


and prospects 


rose sharply this week and dealings increased. A biggt 


speculation in this and other sugar stocks seems likely. 


AMERICAN TEL. & TEL. 


The business of the American Tel. & Tel. Co. as 
whole is said now to be better than it was this time o1 
year ago. Three months after the war in Europe brok 
out it was about 5 per cent. below the average for tl] 


The turn for the better came about el 
tion time in November and has continued ever since. T! 


the 


previous year. 
poorest showing has been made_ by southern sul 
sidiaries where doubtless the business depression has bee: 
felt acutely and has affected the telephone business, espe 
The are displayins 


cially long distance traffic. shares 


marked steadiness. 


LIGGETT & MYERS PFD. 


This is one of the highest grade of the industrial issues 
listed on the Stock Exchange and it is consequently rela 
tively high in price. The 7 cent. dividend is bein 
earned about 5 times over and the company has 
of something like $8,000,000. 


the same price as Woolworth preferred. 


per 
a surplus 
The stock is selling at about 
Earnings of the 
latter applicable to the preferred are about as good 

& Myers, but as for propert 


best judges is 


those shown by Liggett 
values back of the stock the opinion of the 
that Liggett & Myers is much more substantial. Ligget! 


& Myers preferred advanced on smal! buying this week 


NATIONAL LEAD. 
The preferred and common stocks have both 
this week. The improvement in the 
the lead 


moderate demand 
copper market has sympathetically extended t 


market and prices are stiffer. 


U. S. STEEL. 


made several drives at Steel commor 


The 
this week, to offset improvement in general market cot 
ditions and unsettle sentiment, but they have met wit] 
wher 


bears have 


only indifferent success. One such drive was made 
the came that Baltimore & Ohio 
common stock dividend to only 5 per cent, when a 4 pe: 


news out had cut it 
cent. basis had been looked for. This was a hard blow t 
bear hopes and they realize now that the temper of the 
that u 


will | 


much cheerful and 


railway 


railroad executives is more 
substantial 
forthcoming if the general improvement in business a1 
This 


improvement is 


increase in buying orders 


investments continues. will greatly aid the steel 


Much of the 
actual improvement is also reported in spots and ther 


trade. sentimental, but 


has been some hardening of prices 
UNITED DRY GOODS PFD. 


On the sale of only 100 shares of United Dry 
preferred stock the price was over 13 points above th 


Good 


last previous transaction many months ago. The advan 
npany ul 


der the Claflin reorganization. 


WESTERN UNION. 


War in Europe has brought only benefit to the West« 
Union Telegraph Co. This is plainly written over the « 
nual report for the 12 months ended Dec. 31, 1914. T 
net income was $5,161,422, against $3,167,099. The ga 


undoubtedly came very largely from the additional 


ues derived from the increase in cable business, especial! 


and news ass 


the cable despatches for the new Spapers 


ciations. This business is immensely profitable Mo 
over the company’s operating expenses, leases and tax 
decreased more than $561,000. The stock has been vet 
firm and rose this week to the highest price in 6 montl 
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EQUIPMENT STOCKS. 

\s has been predicted in these columns at various 
imes the railroads waited for a rate increase before they 
ame into the market for fresh clothing, so to speak. 
What clothes are to a man, equipment is to a railroad. 
\Vear and tear make it necessary to replenish both. But 


the railroads have not been buying anything to speak of 


for more than two years because they feared to con- 
tract for new supplies when they saw their earnings 
steadily declining and no chance for them to raise rates 
to meet increased expenditures, which the higher cost 
if living entailed. Now the roads have their increase and 
feel at liberty to anticipate the future by preparing for it. 

Thus we find in the trade news such re-assurances that 

1any leading roads have placed orders for new cars 

r locomotives or running gear or trucks and other sup- 
plies manufactured by the equipment companies. The 
iccident on the New York subway has resulted in an 
order from the Public Service Commission for the re- 
placement with steel cars of all the old wooden cars. 
This means orders to the extent of nearly $5,000,000 for 
some of the equipment companies. 

The last two years have been lean years for such com- 
panies as the American Car & Foundry Co., Railway Steel 
Spring Co., American Locomotive Co., American Brake 
Shoe Co., Baldwin Locomotive Co., American Steel 
Foundries Co. and Pressed Steel Car Co., but in propor- 
tion to their leanness the coming couple of years, it is 
believed, will be equally prosperous, as the railroads will 
be forced to refurnish their rundown requipment. 

It is anticipation of such prospects that have imparted 
peculative activity to the stocks of the best known equip- 
ment companies. 


NEW YORK CENTRAL. 

The N. Y. Central system will have to take care of 
$20,000,000 6 months’ notes falling due in May and the 
mproving investment conditions have started talk that 
ore refunding mortgage bonds will be offered shortly. 
[he shares have been strong and reactionary by turns, 
but on the whole have held well the previous advances. 
Business conditions along the system are improving mod- 
erately though still below normal. 


PRESSED STEEL CAR. 

\ year ago about this time the Pressed Steel Car Co. 
lirectors declared a 3 per cent. dividend for the whole 
vear 1914. The directors will meet again shortly to act on 
he 1915 dividend. The company has had a rather lean 
year and has done what business has come to it on a 
smaller basis of profit than heretofore. Hence the divi- 
lend question is an interesting one just now and there are 
some doubts about it because the books are not filled with 
rders now. A year ago the company had a surplus o 
ipwards of $8,000,000 and that may be drawn upon if the 
lirectors think the improvement in the general situation 
varrants hope for better business later on. The stock 
as been acting as though the dividend would again be 


t the 3 per cent. rate. 


BETHLEHEM STEEL. 

Bethlehem Steel made a new high record for the com- 
10n stock this week, but there was no increase in ac- 
tivity on the advance. President Schwab says the com 
any was never so busy as now and unofficial reports 
tate that the earnings are equivalent to 28 per cent. on 
he stock. All this has greatly helped in strengthening 
the price of the company’s bonds. If the investment situ- 
tion improves sufficiently to permit the corporation to 
take care of its short term notes falling due this year 
the shareholders would have a good prospect of a melon 
utting in the shape of a fair dividend. The company has 
$3,000,000 one-year 5 per cent. notes coming due in June 
nd subsidiaries have more than $1,000,000 notes to pay off 
his year, so the dividend problem may have to await set 


been cared for 


tlement until the financing referred to has 
It is believed that some considerable stock has been sold 
speculators who took advantage of the good rise that 


has been seen since the reopening of the Exchange. 
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COTTON’S STRONG POSITION. 

During the past week cotton has shown more or less 
rregularity, but a steady undertone has been apparent 
on all occasions. There has been a reaction of 20 points 
from the top, but the persistent buying by trade interests 
encountered on the setback affords very little encourage- 
ment for the belief in a further slump. 

It was thought that after the turn of the year farmers 
might make some attempt to clean up their old debts and 
in this process considerable spot cotton would be for sale. 
It is believed that something of this sort has occurred. but 
the offerings have been so readily absorbed that there has 
been practically no weight upon the market. 

The amount of cotton consumed by American mills dur- 

December was placed by the Census Report this week 
it 450,000 bales, compared with 456,000 bales for the same 
week last year. This shows a gain over the last two or 
three months and indicates an improvement in textile con- 
ditions. 

‘here is some fear that a further rise in prices might 
tempt the South away from its original intention to re- 
duce acreage. A further advance of lc. per pound, how- 
ever, would be required to get cotton from the South up 
to the basis of 9c. which represents practically the cost 

f production. 

Under the circumstances, it would seem that conserva- 
tive purchases on easy periods would still prove to be 


the best policy. 


Dividends Declared January 9th-15th. 


ca Books 
Ps Period Close Payable 
Armour & Co lt Jan 1 Jan. 15 
Chic St P M & O pf > S Feb. 1 Feb. 20 
‘} St P M & O cor Ss Feb. 1 Feb. 20 
tt. Peabody. Ir HD Q Jan, 20 Feb. 1 
nsolidation Coal . 1! Q Jan. 25 Jan. 30 
ayton Power & Lt 1 1% mm © “eves ; Jan. 15 
Yominion Coal Co pfd 3 S Jan. 16 Feb. 1 
minion Steel Corp 1 1 Q Jan. 15 Feb. 1 
East St Louis & Sub pfd ! Q Jan. 20 Feb. 1 
Federal Sugar Ref ] 1 Q Jan. 29 Feb. 1 
Houston Oil Co pfd > re rete Feb. 1 
Peoples’ Gas Lt & Co « 2 Q Jan. 20 Feb. 25 
United Cigar Mfrs con 1 Q Jan. 19 Feb. 1 
\' S Rubber Ist pfd S Q Jan. 15 Jan. 30 
(' S Rubber 2d pfd 11 Q Jan. 15 Jan. 30 
\' S Rubber com 1! Q Jan. 15 Jan. 30 
Villvs-Overland yr 1! Q Jan. 23 Feb. 1 
Woolworth (F W) C 1% Q Feb. 8 Mar. 1 
Dividend Decreased. 
h. Chatt & St L fre 31, te 21 3A Jan. 23 Feb. 1 
Dividend Resumed. 
S Realty & Imy} , :: . Jan, 25 Feb. 1 
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JOHN MOODY’S THEORY. 
Economist Looks for Low Interest Rates and a Boom 
In Bonds After the War. 

John Moody, who is never uninteresting in anything he 
writes about, takes a view opposite to the generally ac- 
cepted theory that the price of capital at the close of the 
European war will rise. In a review and forecast just 
published by him he says the demand for capital in Eu- 
rope will not increase but decline after peace comes. Hus 
reasoning is expressed thus: 

Now the direct effect of war is not to increase demand 
or buying capacity, but rather to impoverish a country to 
such an extent that people everywhere buy less of every- 
thing. In consequence, producer, dealer and transporter 
all have less to do, and because of this, none of them need 
much or any new capital. Consequently, demand for 
capital falls tlat and interest rates range at low levels. 

Lhis will force commodity prices downward. Falling 
prices for goods means increased purchasing power tor 
bond incomes, and therefore bond values will tend to rise. 
This very decrease in per capita consumption will sharply 
reduce all demand for new capital and thus cause interest 
rates to fall. With money cheap it pays better to buy 
bonds than to loan money, and this buying will tend to 
maintain and raise bond prices. Furthermore, with a 
good and sustained market for long-term, low-interest- 
bearing bonds, corporations will cease the issue of high 
interest-bearing convertibles, debentures or notes. The 
elimination of these will still further widen the markets 
for permanent issues, and also open the markets more 
freely for first class, dividend-paying stocks. - 

Mr. Moody goes so far as to say that if his reasoning 
is correct, “we have immediately before us the greatest 
bargain opportunities in bonds and high grade securities 
that the present generation is likely to see.” 

Speculative securities, Mr. Moody says, will not experi- 
ence a like benefit or rise. Business will be extremely 
light and this will cause dullness in stocks. 

All that may be said about this theory of dulness follow- 
ing the war is that precedent does not sustain it. ‘Lhe 
United States was several billions poorer when its 4 
years of Civil War ended than it was when it began. But 
capital rushed in, there was a great revival in business, 
and activity was the order of the day everywhere, not 
dulness, although the South was slower to recover than 
the North. It will all depend upon the duration of the 
war in Europe whether Mr. Moody’s theory will make 
good. The rapid recovery and employment of capital 
by France after the Franco-Prussian war is another ex- 
ample. A pugilist who is defeated recovers quickly un- 
less he has received a mortal hurt, and we expect the 
same quick recovery in Europe unless the war is dragged 
on to interminable lengths. Interest rates in Europe are 
now low because there is no trade to speak of. But once 
remove the incubus of war and there would be such a 
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extent that we believe rates would rise and not fall. 
Bonds then would have to compete with the commercial 
and industrial call for capital and wauld scarcely experi- 
ence a great boom. 


A USELESS ASSOCIATION ABOLISHED. 

The copper mine owners, who were responsible for the 
Copper Producers’ Association and its monthly statistics 
of production and consumption, which the Association 
issued every 30 days up to the time of the breaking out 
of the war in Europe, have very wisely voted to abolish 
the association and its statistics. These figures were is- 
sued for five years and in all that time we believe it is not 
overstating the case to say that never a month went by 
that the statistics were not criticised. 

Naturally, producers wish to make their position appear 
as favorable as possible and being human, the statisticians 
did not err on the side of the consumer in making up 
their figures. Then, too, the speculators in Wall street 
had a clever way of finding out in advance what the 
statements would show. They were able to operate ac- 
cordingly, with profit to themselves. Maybe they just 
guessed, but their guesses were always accurate 
all but the fellows who could guess right, came to regard 
these statistics as a nuisance and in the nature of a fake, 
designed largely to help stimulate stock speculation. 

We feel like apologizing to our readers every time we 
have to cite statistics, which are so easily subject to mis- 


and hence 


interpretation and we are therefore glad to witness the 
departure of the Copper Producers’ Association, and es 
pecially its statistics. The individual and the trade as a 
whole may safely be left to devise means of finding out 
about the copper production and getting more curate 


information than was to be obtained from the Producers 





call for capital to restore the waste in even a modest Association’s undependable data. 

I. B. A. 1915 COMMITTEES, sy Hayden, Miller & Co., Cleveland, UTILITY BONDS. : - 
renide ¥ Leach of the Invest- Onlo. : ght - The Bond Department of H. 1] 
mi ——- = so = — 3 America _ Timber Bonds—Chairman, Calvin Byllesby & Co. have issued circulars 
has appointed thirteen different com- Fentress, Lyon, Gary & Co., Chicago. describing the 3%-year 6% gold note 
mittees to serve during the present i peed = of the Louisville Gas & Electric Com 
vear. There committees, together with POOR’S R. RR, MANL AL FOR 1915. pany, 6% notes of the Consumers 
the name of the c! 1irman of each, are _ Poor’s Manual of Railroads for 1915 Power Company, of Minnesota; 3-yeat 
ae foll ame ” ; ? , is issued. Its appearance in January 6% notes of the Western States Gas 
aS L0M0WS. is earlier than ever before, yet its & Electric Co., and the first and refund 


Consumers’ 


the 








Revision of Constitution and By- standard of former years for freshness ing 5% gold bonds of 
Laws—Chairman, N. D. Jay, First Na- and completeness is maintained. The Power Co. 
tional Bank, Milwaukee, Wis. present issue is the 48th annual num- a 

Finance and Auditing—Chairman, ber and is devoted exclusively to the THE SUGAR MARKET 
John E. Blunt, Merchants’ Loan & Trust Steam railroads. Statements are given The A. H. Lamborn Co., sugar brok 
Co., Chicago, of all the 1914 reports issued, and gen-_ ers, of 98 Wall Street, in their market 

Foreign Relations—Chairman, Eras- eral information is revised to Decem- letter discussing the effects of the un 
tus W. Bulkley, Spencer Trask & Co., ber, 1914. precedented rains in Cuba, say that 
New York City. , the weather has compelled many suga 
‘ Irrigation Reclamation and Agricul- MUNICIPAL BOND LIST. = centrals t » cease operations d that ; 
tural Credits Chairman, H. P. Wright A comprehensive _list of municipal ten days suspension of shipments has 
Investment Co., Kansas City. bonds, with descriptions and yields, has been forced. The bad weather has also 

Legislation (Chairman, Alien G. Hoyt, just been issued for distribution to in- caused some strikes of can¢ - utters 
N. W. Halsey & Co., New York City. vestors by Sidney Spitzer & Co., 115 Under these _ conditions, which it is 
“Membership Chairman Ww. M. L. roadway, New York City. feared will force more mills to clos¢ 
‘ i ; id. eeetons down, refiners have been getting anx 


William A. Reid & Co. New IMPARTIAL 


Fiske, 


AND DEPENDABLE, 


ious about their supplies. 


York City. Cnasettinae "ee ' : 
sh . . il ited. ‘ , Trusting you will enjoy a most pros- - - 
” Pyblicity—Chairman, Geo, W. Cald- earned if your publication continues The thirteenth biennial report of the 
rell. e -President Inv -stment Bankers’ along the same impartial and depend- State Treasurer of W ishington to the 
Wem, Sas eo - ¥ able lines as in the past. Legislature has been issued in pam 
me Annual Meeting—Chair- HAROLD S. SMALL. phlet form. The report covers a pornos 
man, A. C. Foster, Sweet, Causey, Fos- eeamserD from Oct. 1, 1912, to & pt. 3 1914, 
oe Se See — -ations—Chair- Let me say please that your “Pass- OHIO CITIES GAS. CO. 
wnik oe a a mail Oldha ing Impressions of Finance,’ in the W. M. Richards, of Indianapolis, has 
mae, John E. ¢ idham, MODES HER — Dec. 12 issue, hits the nail so squarely issued a circular describing the 54° 
« Rath a. sae Equipment Trusts on the head that this column alone, if preferred stock, and the 5 commor 
Chairman, Lewis B “Franklin Guar- read and properly considered, is worth stock of the Ohio Cities Gas Company 
5 tank; ian. Seer Mee ee” ts a year’s subscription to your paper to which is the successor of the Colum 
anty Trust Co. New York City. any man that has money to invest. bus Gas & Fuel Company, of Colum- 


Taxation—Chairman, Warren S. Hay- 
; 


THEO. AHRENS. bus, O. 


When writing advertisers, tell them you are a subscriber to the Financial World. 
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NEW YORK STOCKS 


STOCK EXCHANGE PRICES, 

The Stock Exchange market has inclined 
toward further firmness, especially toward 
the close of the week. Earl y in the week 
here was considerable irregularity. Prices 
on Friday closed firm, with activity in low 
‘riced rails and industrials. Friday’s market 
or leading stocks closed as follows: 

High Low Last 





Alaska Gold Mine 
Allis-Chalmers . 


8% 10% 
Allis-Chalmers pf 3 

















SE CD nace ceecsces % 5416 55% 
Am Beet Sugar..........- 3t 344% 34% 
AM CAN seeeeseeesecreeere 305, 29% 30% 
Am c me POY. cccccccscess , 16144 47% 
am Cotton Oil..........+0- %y 43144 44% 
Am ii GS Es PCG. ccccccscces y £ 2354 235% 
Am TAmeeed «oc cc ccescode : 914 10} 
Am Linseed pfd.........- 28 2956 
Am Locomo ...... 27% 2714 
Am Smelting. .....cccccsees 60% 5914 60% 
Am Tel & Tel % 118% 118% 
im DOD... 00. Sa ieeea 2 22414 224% 
Am Wool, pfd ‘ 7946 
RUE, co ccccesiocsceocs 26% 26% 26% 
AEGMENOM cbc iccccccdessses 94% 4 94% 
Baltimore & Ohio.......... 72 71% 71% 
DOG TEE kv iicdcccaccces 52% 51% 52% 
Ba. SRE DOs cc cccsewees 97% 97% 97% 
Brooklyn R T...cccccccccs 5 S57 8% 
Ce Te | as cneb00-o6e00 } 158% 160% 
Central Leather 35144 35 3514 
Ches & Ohio . sans a 21% : 
hie, Gt Western pfd. eer rr 27% 2756 27% 
Chic, M & St Paul........ 88%. S7% 88% 
hind Com COP. .iccccseses 34% 33% 34% 
og Gas ........-120% 118% ee 7 
OPR PPOBUCHH ....ccccccce 97% 9% 96 
lel, Lack & West....... 415 415 415 
Den & Rio Grand......... 54 5 5 
en & Rio Grand pfd...... 9% 914 9 
Dist Securities ....ccccocs 11 10% it 
BD -scscicennedsrctancvaws 22% 2154 22% 
BOSS BRE POEs cc csccccsesss 34% 33% 34% 
‘en Electric .............144% 144% 144% 
Gen Motors ioxsncenccee Se ae ae 
Goodrich, B F. g abbcrateie . oe 291%, 32 
Great lechers ‘pfd errr ae 114% 114% 
NSP COPPer ..ccccccceces 9144 18% 19% 
ERE PAGE occccvcccccseces 9 94 9 
t Paper pf 35% 35 334 
Bae Cee WO. ccscsacvscs 1/4 22 ; 22% 
LOSIeGe GOB scsccsces 927%, 92% 92% 
Lehig DD WOOT vacievidassces 134 133% 13 
Maxwell M Co........... 18% 18% 18% 
Maxwell M Ist pfd..... os Of D4 54 
TOP TOME sccceeredane , 1 l 1 
ae ree D4 51 D4 
MO, BS Bis kh sssscceves ses 93% 9 9 
Qi 2 f° See 29714 27% 27% 
er re 1OM% 614 N7% 
ational Lead .....cccece 17 AT 47 
SE eee 12% 1256 12% 
N Y CREED 6060s cceerien S824 8814 S856 
2S 8 FF ere 534% 531%, 53% 
Northern Pacific ......... 101% 10156 101% 
8 oe Aare ere 10514 104% 105% 
'ittsburgh Coal rere eT 18% 17% 17% 
"ONE: Wemee ROP sasnicascee BO : 6 35% 
tay Con Cop.... . - 16% 161% 16% 
Reading We AGitad ddd dies ae 147% 14654 147% 
tote Telemed ..ckcccces bY % % % 
Rock Feieed PM... sescscess 1% 1% 14 
MEE. dud wkaibibiweeemaedede 1% 1% 1% 
oS eS me. ere oo 34 34 
Seaboard Air Line pfd..... 13 13 13 
Southern Pacific .......... 85144, 8454 85U% 
uthern Ry.. sstossecss Jen 1895 Te 
PO ese whsincotses 11%, 40 415% 
Studebaker pfd ........... 94% 91% 94% 
Re CR ivicccncvouces 31% 30% 31% 
Union Bag & Paper....... 6% w% 6 
ion Bag & Paper pfd. 98, 271, 281 
Union Pacific ............ 11914 118%% 1191 
es I ee oe eg a 5154 FO% 11 
Utah Seager Kicepeleebeawet 52144 50% 51% 
Va C eee le R614 
Wabas ‘h Ee eee 3 %, ¥, 
Vabash pfd ; 4 ‘ 2 : ” 
est Marvland jocsecee BO ae 16 
est Un Tel sesceceeeee 614 GOK HO% 
SEE s5.5-ctibenecaice i2% G2 72% 





CURRENT QUOTATIONS 





PUBLIC UTILITY SECURITIES. 
Quotations < XH. F. McConnell & Co., 25 
Pine street N. Y. C. 


Security. Bid. Asked. 
American Light & Traction com. .315 320 
American Light & Traction pfd..108 110 
Adirondack Electric Power com.. 12 15 
Adirondack Electric Power pfd.. 41 47) 
*American Gas & Electric com... 88 91 
*American Gas & Electric pfd... 47 19 
American Power & Light com.... 57 62 
American Power & Light pfd... 82 85 
American Public Utilities com.. 30 14) 
American Public Utilities pfd... 64 67 
American Waterworks & Elec .. 114 6 
Am W W & E participating pfd. aa; 
American W W & E Ist pfd. i9 Ens 
ities Service COM......cccccees i) 13 
ORO TOEWNOD: Die e kc cctv devaces 50 §2 
‘olorado Power com............ 12 15 

lorado Power pfd.........0.. S7 ow” 
commonwealth P R & L com.... 5414 NG 
commonwealth P R & L pfd.... 7-4 8&1 
Denver Gas & Elec Gen Js..... 89° ~=—s«é9 
Electric Bond Deposit pfd...... 34 50 
Empire District Electric 5s.... 68 
Empire District Electric pfd.... 70 
Federal Light & Traction com... 12 16 





Federal Light & Traction pfd.... 46 


Gas & Elec Securities com...... 

Gas & Elec Securities pfd...... . 
Lincoln Gas & Electric.......... 15 
North Ontario Lt & Pr com...... 11 
North Ontario Lt & Pr pfd..... 51 
Northern States Power com..... 19 
Northern States Power pfd ..... 78 
Ozark Power & Water com..... — 
Pacific Gas & Electric com..... 2 
Pacific Gas & Electric pfd...... 81 


Republic Ry & Light Co com... li 
Republic Ry & Light Co pfd... 6: 
Southern Califérnia Edison com. 74 


Southern California Edison pfd.. 85 


*Standard Gas & Electric com.. 


*Standard Gas & Electric pfd... 17 
Tenn Ry, Light & Power com.... 6% 
Tenn Ry, Light & Power pfd.... 34 


United Light & Rys com........ ’ 
United Light & Rys ist pfd.... 69 
United Light & Rys 2d pfd...... 6414 
Utah Securities ...csccccccccecs 13 
Western Power COM.......++ee+- 12% 
Western Power pfd..........+++. 00 


*Par value, $50 


mM A-3mco Me Onl 
Ol WHI DO-1H 
ee tw 


Montreal 


New 

Y 
Yy 
Y 


“A 


Pacific 
Penn 


Pub 


Seaboard Air in 
Southern Railwas 
Southern Railwa 
Sulzberge l oc a ee 
US Smel R & M Co Ss... 
Union ; ) 

United 
United 
en 
l 


ta 





6.00 
9.95 
3.80 
4.50 
4.65 
5.00 








oe 
> 





MISCELLANEOUS STOCKS. 
Quoted by Williamson & Squire, 25 Broad Street, 


New York City 


Bid 
Am Bank Notecom. . 380 
Am Bank Note pf...... 48 
Am Chicle com....... 191% 193 
Am Chicle pf.... P 95 
American Piano, com. 8 
American Piano, pf.... ‘ ‘ 60 
Am Type Founders com p ; . 33 
Am Type Founders pf.... . 85 
Auto Sales Gum and Chocolate : 
Borden Con ” . 116% 
Borden Con M pf. 104 
Burns Brothers eee 53 
Celluloid..... . ‘ .. 130 
Childs Co com.......... — | 
Childs Co pf . 99 
DL& W Coal (par 50) : . 280 
Hercules Powder ; . 116 
International Nickel com. 105 
International Nickel pf ‘ . 101 
Intern ational Silver pf . 95 
Lehigh Valley Coal Sales . 160 
New Jersey Zinc...... 515 
Otis Elevator. . 69 
Otis Elevator pf . 90 
Park Davis & Co as 
Pope Manufacturing com = 
Pope Manufacturing, pfd _ 
Royal Bak P com 155 
Royal Bak P pf . 102 
Safety CH&L 103 
Singer Mfg Co.... . 255 
Union Carbide ; 14! 

1 





Vi irginian Ry 
Wa 


WwW at Pactfic . 


itham Watch.. , 17 





PUBLIC UTILITIES QUOTATIONS. 
Quote] by Lamarche & Coady, 25 Broad 


Street, New York. 


Bid 
Ran Gat B TE GOs 066s cc ccsccen SS 
ees ee Se GO rere 17 
Am Light & Tr com............%14 
Aon TAeee & TH Bibs cs.ccccvcsen 107 
Am Power & Light com........ 59 
Am Power & Light pfd......... 81 


Am Water Works & El com.... 4% 


Am Water Works & El Ist pfd.. 49 
Am Water Works Participating. 14 
Cities Service com..........ee0. 2 
Cities Service PIG... .cvcccccscves ov 
Commonwealth Pr Rv & Lt com. 54 
Commonwealth Pr Ry & Lt pfd.. 
Northern States Power com.... 18 


Northern States Power pfd..... 78 
Pacific Gas & El com........... 41 
Pacific Gas & El pfd........... SO 
Republic Ry & Lt com.......... 16! 
oa et A Ee PEGs a0 cccaces Or 
So Cal BaisoR COM... .ccccccces is 
So Cal Edison pfd. 89 
Tennessee Ry, Lt & Power com. 7 
Tennessee Ry, Lt & Power pfd.. -» 
United Lt & Rys com.......... $+ 
United Lt & Rys ist pfd....... - 63 
United Lt & Rys 2d pfd........ = 
Utah Sec Corp Stock:.........- 12! 
Utah Sec Corp Stock 6% notes. ‘/ 
Wisconsin Edison ........--se00.% 1% 
Wisconsin Deb 6s8..........++. 1 


Commonwealth Pr Ry & Lt 6s.. ‘7 





SHORT TERM NOTES. 


George H Burr & Co Bankers 
Company Building, 14 Wall street 
Security—Rate Bid Asked 
Amalgamated Copper 5 101 1004 
Am Power & Lt Co 6 92 94 
Am Loe motive ss) 10014 100% 
Am T & T (Sub) 5 1001g 100% 
Balt & Ohio RR 4! 10016 100% 
Beth Steel Co 5 100%, 100% 
Brooklyn R T ¢- 99% HO, 
Canadian Paci Ry 6 102 102% 
Che Ohio Ry 5's ROTE 1 
Chie & West In 5's HO5Q 1) 
Chi Ele Rys 5's. of NM, 
Eri RR 5 9954 MH 
Erie RR 5 ‘ OS ag, 
Erie RR 514’s.. 95% 96% 
Ge Motors Co 6 101 101! 
Gen Rubber Co 4! 100 1) 
Harlem R & Port RR 5 m™% O 
Hocking Valley Ry 6 1001, 1005 
Inter Harv Co 5 . 1() 10014 
Lack Steel Co 5 99%, NNT 
Mich Central RR 4% 100 10014 
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SAFETY FIRST 


That’s the only kind we 
have. 31 years without the 
loss of a dollar. Our Invest- 
ments have stood the test 
of time. “We’re right on the 
Ground” and know exactly 
what we are doing. Values 
of land in this great agri- 
cultural section are steadily 
eer. Ask for Booklet 
“I” and List of current of- 
ferings. 
E. J. LANDER & CO. 
Grand Forks, N. D. 
Established 1883 
Capital and Surplus, $400,000 9 












w> INCORPORATED €05 


CONSULTING and 4 


CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
» FINANCED and MANACED 


60 Pine Street New York 





6% Farm Mortgages. 



















VOLUNTARY LIQUIDATION 


The ALIQUIPPA NATIONAL BANK, lo- 
cated at Aliquippa, in the State of Pennsyl- 
vania, is closing its affairs. All note holders 
and other ereditece of the association are 
therefore hereby notified to present the notes 
and other claims for payment. 

J. J. ALLEN, 
President. 
Dated November , 1914. 


CarisBan - CRAZY WATER 


is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 
and Kidney Diseases. 
Endorsed by leading physicians of U. S. 
Address 
Crazy Well Water Co., Mineral Wells, Texas 








NEW LOANS. 


Notice of the Sale of 
Ten Thousand Dollars 
($10,000.00) of Street 
Improvement Bonds 


of the Town of Cho- 


teau, Montana. 


NOTICE IS HEREBY GIVEN that the 
Town of Choteau, Montana, will on the Ist 
day of February, 1915, at the hour of eight 
o’clock P. M., at the office of the Town Clerk 
of said Town, in the Court House in Choteau, 
Montana, sell at public auction to the highest 
bidder for cash, twenty coupon “Street Im- 

rovement Bonds” of the denomination of 
Five Hundred Dollars ($500.00) each. Said 
bonds to bear interest at the rate of six per 
cent. (6%) per annum, payable semi-annually 
on the first days of August and February of 
each year. Said bonds to bear date of Feb- 
ruary Ist, 1915, payable in fifteen (15) years 
and redeemable after ten (10) years from their 
date; the principal and interest payable at 
the office of the Town Treasurer of said 
Town, or at the option of the holder at some 
bank in New York City to be designated by 
the said Town Treasurer. No bids can be 
received for less than par and accrued inter- 
est. Each bidder is required to deposit a 
check fully certified by some bank in the 
State of Montana in the sum of Five Hun- 
dred Dollars ($500.00), payable to the Town 
Treasurer of the Town of Choteau, as a guar- 
antee that he will take up and pay for said 
bonds as soon as the same are signed and 
ready for delivery. Thar the Council of said 
Town hereby reserves the right to reject 
any and all bids. Bidders will satisfy them- 





selves as to the legality of the bonds before 


bidding. 

Said bonds are known as “Street Improve- 
ment Bonds” and are issued for the purpose 
of filling, grading and otherwise improving 


the streets, avenues and alleys within the 
Town of Choteau, Montana 
A complete transcript of all the proceed 


ings, touching upon the issue of said bonds 
will be furnished by the undersigned 
application by letter or wire. 

3y order of the Town Council of 
of Choteau, Montana. 

Dated November 4th, 1914, 

A. L. POWERS, Town Clerk. 
Choteau, Montana. 


upon 


the Town 


When writing advertisers, tell them you ure a 8 








Holders of a 
Collateral Trust 
Committee again impre 


bonds and is calling for a deposit thereof. 
The holders of the 4),°; 


nied by coupons maturing 


New York, January &, 1915. 


Address all Communications to 


CHARLES E. HAYDOCK, Secretary, 
26 Broad Street, New York City. 


26 Broad Street, New York City 





International Mercantile Marine Company 


Notice to Holders of 
Four and One-Half Per Cent. Mortgage and Collateral Trust 
Gold Bonds 


substantial amount of the Four and One-half Per Cent. Mortgage ani 
Bonds having already deposited their bonds with the (¢ 
sses upon those bondholders who 
bonds the importance of doing so without further delay. 
that the nature of the security for their bonds, being primarily shares of other com- 
panies, is such as requires prompt action to conserve the earnings of such other 
companies for the benefit of the bondholders. 

In the expectation of a default by the Company in the payment of interest to 
February 1, 1915, on the First Mortgage Sinking Fund Five 
International Navigation Company, a Committee 


bonds must deposit their bonds, in negotiabl 
October Ist, 1914, and subsequently, with the 
one of its agents, who will issue transferable Certificates of Deposit, application fo 
listing of which will be made to the New York Stock 
This Committee will act only for those bondholders who become parties to the 
Deposit Agreement and will accept no deposits of bonds after January 30, 1915, except 
upon such penalties, terms and conditions as may be prescribed by the Committee. 


THE NEW YORK TRUST COMPANY, Depositary, 


LAND TITLE & TRUST CO., Philadelphia, Pa. 
GLYN, MILLS, CURRIE & CO., 67 Lombard St., London 
HORNBLOWER, MILLER, POTTER & EARLE, Counsel. 


ommittee, the 
have not as yet deposited their 


The Bondholders are reminded 


1 mature 
Per Cent. Gold Bonds of the 


1as been formed to represent said 


rn 
Dep 





Exchange. 


OTTO T. BANNARD, Chairman. 
ANDREW J. MILLER, 
FREDERICK H. SHIPMAN, 
SIDNEY F. TYLER, 

ALBERT H. WIGGIN, 


Committee. 


{ Agents for 
Depositary. 








DIVIDENDS. 


AMERICAN GAS AND ELECTRIC CO. 
PREFERRED STOCK DIVIDEND NO. 32. 
New York, December 8th, 1914. 
The regular quarterly dividend of one and 
one-half per cent. (14%4%) on the issued and 
outstanding PREFERRED Capital Stock of 
American Gas and Electric Company has 
been declared, for the quarter ending January 
31, 1915, payable February Ist, 1915, to stock- 
holders of record on the books of the com- 
pany at the close of business January 20th, 


1915, 
FRANK B. BALL, Treasurer. 


BURNS BROS. 
Stock Dividend. 
New York, January 12th, 1915. 

The Directors this day have declared a 
quarterly dividend No. 8 of $1.75 per share 
on the Preferred Stock, payable February Ist, 
1915, to stockholders of record January 15th, 
1915; also a dividend of $1.25 per share on the 
Common Stock, payable February 15th, 1915, 
to stockholders of record February Ist, 1915. 

Checks will be mailed 
G. S. WEAVER. Trea 

ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 39. 
New York, January 13, 1915. 

The regular quarterly dividend of one and 
one-half (14%) per cent. on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared, payable Febru- 
ary 1, 1915, to stockholders of record at the 
close of business January 20, 1915. Transfer 


books do not close 


H. M. FRANCIS, Secretary. 
FEDERAL SUGAR REFINING CO. 


January 13, 1915. 
The regular quarterly dividend of ONE AND 
ONE-HALF PER CENT (14%) on the Pre 
ferred Shares of this Company will be paid 
February Ist, 1915, to stoc kholders of record 
at close of business January 29, 1915. Trans 
fer books will not close. 
A. H. PLATT. Secy. 








surer. 








Directory of Stock Exchange Members 


Orders in the securities mentioned below 
will be promptly executed by the various 
firms for the convenience of TI nan¢ 
World subscribers. 

These firms will inform you of any impor 
tant changes in the condition and prospects 
of the stocks of these securities upon request. 





(We execute orders in Amalgamated Copper) 


Libaire & Cooke 


25 Broad St., New York 
Members N. Y. Stock Exchange 





(We execute orders in Amer. Car Foundry, 


Renskorf, Lyon & Co. 


33 New Street, New York 
Members N. Y. Stock Exchange 


A REMINDER 


If any our subscribers 
would like to have us 
send a copy of The Fi- 
nancial World to friends 
of theirs, to give them 
an opportunity to judge 
its value, it will not only 
afford us pleasure to 
comply with their re- 
quest, but we shall also 
appreciate very much 
this interest in our suc- 
cess. 




















United States Realty and Improvement Co. 
111 Broadway, New York, January 12th, 1915. 

At a meeting of the Board of Directors of 
the United States Realty & Improvement 
Company held this day, a dividend of One 
per cent. was declared, payable on February 
lst, 1915, to stockholders of record at the ciose 
of business on January 2lst, 1915. 

B. M. FELLOWS, Treasurer. 


WESTINGHOUSE 
Electric & Manufacturing Company 
A dividend of one per cent. on the COM- 
MON stock of this Company for the quarter 
ending Dec. 31, 1914, will be paid Jan. 30, 1915, 
to stockholders of record as of Dec. 31, 1914. 
H. D. SHUTE, Treasurer. 
ew York, Dec. 23, 1914 


T e Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth Binders 


We can furnish these binders, with name of 
The Financial World printed in Gold on 








cover, for 
$1.00, CARRIAGE 
PREPAID 


Address THE FINANCIAL WORLD 
18 Broadway, New York 











CLASSIFIED DEPARTMENT 


What do you need ? 
A position ? 
An employee ? 
Want to buy ? 
Anything to sell ? 
IT COSTS 3 CENTS A WORD 
(MINIMUM CHARGE 25 CENTS) 


To make your wants known 





A classified advertisement in 
The Financial World is carried 
to the largest list of subscribers 
of any financial publication in 
the United States. 

OUR CIRCULATION IS AMONG 

BANKERS, BROKERS AND 

INVESTORS. 


Cash, Check or Stamps should 
accompany order 

No advertisement of securities 
in this column. 


accepted 











subscriber to the Financial Worid 





